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IT’S TIME TO LOOK BOTH WAYS! 


This is the time to emulate Janus, the two-faced Roman god... 
to look back upon the accomplishments of the past year, and at 
the same time to examine the future. The view in either direction 
looks good to The Glenn L. Martin Company. Here’s why: 


A Year of Achievement 


During the past year, the CAA tested and approved the new 
Martin 2-0-2 airliner, and deliveries to airlines commenced. 
Flight tests of the Martin 3-0-3 were well along. Six military 
types were built—JRM Mars, PBM Mariner, PBM-5A amphib- 
ious Mariner, AM-1 Mauler, XP4M-1 Mercator, XB-48—while 
work commenced on huge Neptune-type rockets. Military re- 
search contracts were also obtained. During 1947 Martin also 
entered the plastics field on a major scale with the construction 
of a new factory for the manufacture of Marvinol resins. Rota- 
wings, Inc. was acquired and set up as a Martin division for 
helicopter research. Numerous Martin products were manu- 
factured under license by other companies. And research in many 
diverse fields showed unusual progress. — 


A Year of Promise 


The year ahead will be devoted to production. Martin will be 
filling orders for its 2-0-2 and 3-0-3 airliners ... meeting the 
demand for vinyl-type resins. Martin military output will be 
higher than in 1947. Additional Martin products may be licensed 
to other manufacturers. And sensational new Martin develop- 
ments, now leaving the experimental stage, will be announced 
during the coming year. In ’48 as in the past, better products, 
greater progress, will be made by Martin! 
The Glenn L. Martin Company, Baltimore 3, Maryland. 
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AN INTERNATIONAL INSTITUTION ti A asl 


MANUFACTURERS OF: Advanced military aircraft °® Aerial gunturrets °© Guided 
missiles © Outstanding commercial planes for both passenger and cargo service ° 
Marvinol resins (Martin plastics and Chemicals Division) DEVELOPERS OF: Rotary wing 
aircraft (Martin Rotawings Division) ® Mareng fuel tanks (licensed to U. S. Rubber Co.) 
® Honeycomb construction material (licensed to U. S. Plywood Corp.) © Stratovision 
aerial broadcasting (in conjunction with Westinghouse Electric Corp.) © Aircraft ground- 
handling equipment (licensed to Aircraft Mechanics, Inc.) LEADERS IN RESEARCH to 
guard the peace and build better living in many far-reaching fields. 
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Underwriter + Distributor 


FINANCIAL WORILD Investment 


; Bonds azd Stocks 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICAN SNUFF COMPANY 
Memphis, Tenn., Nov. 26, 1947. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 


Subscription rates: U. S., Mexico, Cuba, Central and South 
America (except British Honduras and the Guianas), $15 a year; 
Canada, $16; all other countries, $17. FOR CHANGE IN AD- 
DRESS: Give both the old and new address two weeks before 
the change is to take effect. FINANCIAL WORLD is copyrighted 
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BUILDING 
lor the Lilie 


To meet the ever-increasing and currently 
critical demand for natural gas... . 
Companies of Columbia Gas System 
are engaged in the largest construction 
program in the System’s history .... 


In two years, by the end of 1947, Columbia 
companies will have spent $53,000,000 
for new construction... . new wells, 
pipelines, compressor stations, propane 
plants and underground storage fields... 








By the end of 1949, the System plans to 
spend an additional $74,000,000, a total 
of $127,000,000 to bring more gas to 
the homes, industries and commerce of 
the area it serves ....an area rich in 
resources and progressive enterprise. 





EARNINGS AND DIVIDENDS 


For the twelve months ending September 
30, 1947 
Per Share 
Consolidated Net Income . . . . $1.36 
Portion Retained by Subsidiaries . re 
Balance Representing Parent Com- 
pany Net Income. OO, ne 
Amount Required for Retirement of : 
Schemes . 4. Ss. by oe kG .16 
Balance of Parent Company Net In- 
come After Provision for Retire- 
ment of Debentures . .. .85 


CASH DIVIDENDS paid in the year 1947 
were as follows: 
Paid February 15... . . 15¢ 
Paul Mayi5.. . . .». » «. iS¢€ 
Paid August15 ..... 15¢ 
Paid November 15... . 15¢ 
Total Regular Dividends . . 60¢ 
Extra Dividend paid Nov. 15 15¢ 
Total all Dividends . . . 7S¢on 
each of 12,233,256 shares of Common 
Stock outstanding 


1.01 
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Where Are Hond 
Prices Headed? 


Return of bond yields to levels prevailing until recent 


years would involve drastic price declines. This is most 


unlikely, although moderate further weakness is possible 


Hse demonstrates that when 
stock prices have proceeded to 
a level far higher than any ever 
reached before, regardless of the 
reason for such a development, they 
are in a decidedly vulnerable position 
and are subject to the possibility of 
a severe decline carrying them to a 
level more in keeping with past per- 
formances. If similar behavior were 
inherent in the bond market, the con- 
clusion would be inescapable that 
bonds in general are due for a dras- 
tic drop. Despite the irregular de- 
cline registered within the past year 
and a half, bond prices are still ex- 
ceptionally high by the standards pre- 
vailing before the New Deal. 


Lasting Importance 


As is shown in the accompanying 
chart, yields now available on the 
highest grade corporate obligations 
are some 40 to 45 per cent below the 
average returns of 4% to 5 per cent 
prevailing for such issues during the 
‘twenties (and also during the earlier 
years of the current century, not 
shown on the chart above). But this 
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does not mean that a dip-of a severity 
even approaching 40 per cent is like- 
ly or even possible. The factor which 
has caused the long uptrend in bond 
prices is of more lasting importance 
than are any of the influences which 
sometimes cause stock quotations to 
exceed previous limits. This factor 
is, of course, the trend of interest 
rates. 

At one time, interest rates were de- 
termined by the supply and demand 
situation prevailing in the money 
market, which in turn depended heav- 
ily on business activity. But this de- 
pendence was lessened by creation of 
the Federal Reserve System in 1913, 
and completely nullified in more re- 
cent years as the exigencies of deficit 
financing forced the Federal Govern- 
ment to take complete control of in- 
terest rates. In order to hold down 
interest costs on the expanding na- 
tional debt, Treasury and Federal 
Reserve authorities drove rates down 
to new low levels, which of course 
drove bond prices up to new highs. 

The low interest rate policy was 
successful in achieving its objective, 


but had several other effects which 
were less desirable. Of these, the 
most important was the inflationary 
influence of bank credit expansion 
through concentration of Government 
securities in the banking system. 
Somewhat belatedly, this influence 
has been attacked by Washington 
authorities through a number of 
moves designed to raise short term 
interest rates, thus providing less in- 
centive for commercial banks to sell 
short term Governments to the Fed- 
eral Reserve System in order to in- 
crease their reserves. | 

Within the past five months, the 
yield on ninety-day Treasury bills 
has risen from 0.375 per cent to 
6.944 per cent, while the rate on 
Treasury certificates has been raised 
from 7% of one per cent for a twelve- 
month maturity to one per cent for an 
eleven-month issue. Returns on both 
types are expected to advance still 
further. Higher yields on short terms 
have affected the prices and yields of 
long terms, both Government and 
corporate. In the latter category, 
returns on highest grade obligations 
have risen from 2.46 per cent in April 
1946 to a current level in excess of 
2.8 per cent. 


Future Possibility 


Continuance of anti-inflationary 
monetary policies along recent lines 
could conceivably carry these trends 
a good deal further. The chances are 
that some moderate additional weak- 
ness may be witnessed in the bond 
market, particularly in the medium 
and lower grade sections of the list, 
but it is most unlikely that any fur- 
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ther decline will be extensive. Al- 
ready, prices of long term Govern- 
ments have declined to a point near 
that at which maintenance of the 2%4 
per cent interest rate on such obliga- 
tions would be threatened, and it is 
inconceivable that this basic rate will 
be abandoned. 

In recent testimony before the 
Joint Committee on the Economic 
Report, Chairman Eccles of the Fed- 
eral Reserve Board stated that “it is 
not only desirable but essential, in 
the opinion of the Treasury and of 
the Reserve System, that the estab- 
lished 21% per cent rate on long term 
marketable Government securities be 





maintained.” Because of heavy de- 
pendence on floating debt, large re- 
funding operations crop up constant- 
ly; over $50 billion of Treasury is- 
sues mature or become callable with- 
in the coming year, and a similar sit- 
uation will continue to prevail for 
years to come. 


Yield Spread 


Thus, only the most drastic need 
for additional anti-inflationary meas- 
ures could bring about any develop- 
ments calculated to raise the yields 
on long term Governments much 
above present levels. And only a 


substantial recession in business ac- 





Fifty Stocks for Tax Switches 


A list of issues with good positions and with 


above-average prospects grouped by price range, 
as substitutes for stocks sold to establish losses 


ax considerations are important 

factors in shaping investment 
policy under the conditions prevailing 
in recent years but they may lay claim 
to one constructive point, at least. 
They tend to lessen the normal human 
proclivity to “stick to a loser.” This 
is because of the immediate recover- 


*Divi- 
Priced up to 25 dends 
Burroughs Adding Machine..... $0.75 
Canada Dry Ginger Ale......... 0.60 
Celanese Corporation.......... 1.30 
Glidden Company ............. §1.70 
Lorillard (P.) Company........ 1.50 
NT MS, ids Liga na dies te 2.00 
i ee 1.20 
Philadelphia Electric .......... 1.20 
Tide Water Associated......... $1.20 
ON eer §1.50 
25 to 40 
es $1.60 
American Stores ............... 1.75 
Commonwealth Edison ........ 1.40 
Freeport Sulphur .............. 2.50 
SNS SNE: btantassisccacce 2.00 
PCC TT re Oe 2.50 
MacAndrews & Forbes ........ 2.65 
National Dairy Products ....... 1.80 
Ne Ot Se eee 2.00 
Westinghouse Electric ......... 1.25 
40 to 60 
err eee $2.00 
Borden Company .............. 2.55 
Chesapeake & Ohio ............ 73.00 
Re Be DO | EPC eee 2.00 
Colgate-Palmolive-Peet ........ a3.00 
Eaton Manufacturing ........... 5.00 


*Paid or declared in 1947. 
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tIncreased regular dividend. 
{Equivalent of regular dividend to follow proposed 134-for-1 stock split. 


ability of a portion of the loss by 
reducing the size of the income tax 
check that must be despatched to the 
Collector of Internal Revenue. 

New problems arise, however, in 
the selection of substitute securities. 
The reluctance to take a loss is readily 
understandable when a stock’s decline 


Fifty Issues in Above-Average Position 





tivity and corporate earnings would 
cause the yield spread between Gov- 
ernments and corporates to grow sig- 
nificantly wider than it is now— 
though some slight further widening 
of this spread seems called for. 

In order to maintain the 2% per 
cent rate on long term Governments 
without adding to bank credit (as is 
done through open-market purchases 
of Treasuries by the Federal Re- 
serve), Chairman Eccles asked Con- 
gress for authority to raise reserve 
requirements of commercial banks 
and require them to maintain a sec- 
ondary reserve against deposits in the 
Please turn to page 26 


may have resulted from transient de- 
velopments, or when it may have 
been out of line with realities. A 
thought that might be borne in mind 
is that other issues also offer good 
come-back possibilities. Thus, it is 
possible to realize a loss for tax- 
saving purposes yet actually improve 
potentialities of recovery. In making 
up this list, selections have been con- 
fined to equities representing the bet- 
ter established companies in indus- 


_ tries expected to make an above- 


average showing in the period ahead. 





Indi- Indi- 
Recent cated *Divi- Recent cated 
Price * Yield dends Price Yield 
15 5.0% Electric Storage Battery........ $3.00 54 5.6% 
15 4.0 rrr 4.00 51 78 
25 5.2 General American Transportation 3.00 55 5.5 
25 6.8 ee at Sine an 3.00 42 7.1 
19 7.9 ‘ Mid-Continent Petroleum ...... 3.25 45 7.2 
25 8.0 Reynolds Tobacco “B”.......... 2.00 41 4.9 
21 5.7 Standard Oil of California...... $3.40 60 5.7 
22 5.5 Underwood Corporation ........ 4.00 54 7.4 
23 5.2 Ok ror reer e 3.50 55 6.4 
22 6.8 60 to 80 
' American Tobacco ............. $3.50 67 5.2% 
38 4.2% Chrysler Corporation .......... §2.8714 62 4.6 
26 6.7 ee eee 3.15 4.6 
26 5.4 Oweme-Ellinelp ..........:...... 3.00 72 4.2 
40 6.3 Standard Oil (New Jersey)..... 4.00 76 5.3 
36 5.6 80 to 100 
40 6.3 I aia ica'y S uvalactce Wk $3.00 80 3.8% 
38 7.0 Bethlehem Steel .............. 6.00 99 6.1 
28 6.4 oe re 2.00 82 2.4 
30 6.7 International Harvester ........ 5.00 88 5.7 
29 4.3 Liggett & Myers .............. 4.50 89 5.1 
Over 100 
48 4.2% American Telephone & Tele- 
43 5.9 OR 6 SSE. cds) cay wa ene’ $9.00 153 5.9% 
43 +7.0 De Sane (E. I.) de Nemours. . 8.00 186 4.3 
41 4.9 International Business Machines 17.00 228 3.1 
44 6.8 We UES 6 460s das veeeen 10.00 152 6.6 
56 8.9 TD I osc ad dad 4.00 105 3.8 


§Adjusted for stock split. 
a—Also $2 extra. 


7Also 1/40 share of New York, Chicago & St. Louis common. 
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Can Shares Hit by 


Pending Hestrictions 


But proposed ban on metal containers for beer and 
other items would still leave companies a good 


business, with food accounting for biggest demand 


he metal container companies, 
‘aoe the war, have had their 
share of adversities. Strikes in the 
steel and coal industries, work stop- 
pages in the companies’ own plants, 
and a scarcity of tin plate combined 
to hold back production. Govern- 
ment restrictions on the use of metal 
cans for beer, coffee, pet foods, short- 
ening and a number of food products 
were not removed until December f1, 
1946, when quota limitations on the 
use of tin plate in the case of certain 
non-food products were also elimi- 
nated. But because mining recovery 
in the Far East has been slow tin sup- 
plies have continued to lag behind 
demand. Perhaps an even more seri- 
ous shortage has been in steel. 

Since the metal containers are 
mainly steel with but a fine coating 
of tin, the industry now faces a pro- 
posed ban on such cans for the pack- 
aging of beer, coffee, pet foods and 
motor oils. At the present time, the 
problem is being discussed by De- 
partment of Commerce officials and 
industry representatives. The latter 
contend that only one per cent of 
estimated 1948 steel production 
would be used to can the products 
that would be affected by the order. 
The Can Manufacturers’ Institute 
further avers that cans supplied for 





American Can 


Sales Earned 

(Mil- Per Divi- 
Year lions) Share dends Price Range 
1929.. N.A. $8.02 $5.00 18414—86 
1932.. N.A. 3.26 4.00 737%—29% 
1937.. $187.3 6.08 4.00. 121 —é69 
1938.. 168.8 4.35 4.00 105%—70% 
1939.. 189.4 6.22 4.00 116%—83% 
1940.. 197.5 588 4.00 116%—85% 
1941.. 263.9 645 4.00 © 95%—55% 
1942.. 2163 4.03 3.50 743%4—56% 
1943.. 191.1 4.22 3.00 913%—71% 
1944.. 227.5 430 3.00 95%4—82 
1945.. 2424 423 3.00 112%—89% 
1946.. 258.1 2.40 3.00 106%4—79 
1947... N.A. N.A. 3.00 99 —79 


N.A.—Not available. 
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these products would comprise 20 per 
cent of manufacturers’ contemplated 
usage in 1948. 

While it is true that the discussion 
over banning tin cans for these ex- 
press purposes sent shares of Ameri- 
can Can and Continental Can to new 
lows for the year as glass container 
shares began to move up slightly, the 
great bulk of metal container ouput 
goes for grocery products such as 
fruits and vegetables, condensed and 
evaporated milk, vegetable shorten- 
ings and the like. Important crop 
packs are expected to hold the usage 
of cans for this purpose to high levels 
next year. 


Inadequate Alternates 


The possibility exists that even if 
the proposed metal ban is adopted, 
some quota may be set up for the 
coffee industry in order that it may 
continue to pack a part of its prod- 
uct in tin. The head of the National 
Coffee Association contends that 
since alternate packaging facilities are 
simply inadequate to supply the 
American public with the amount of 
coffee now required, such a move 
would tend to reduce coffee supplies 
to the consumer. At least it would 
complicate the problem of handling 
the tons of coffee to be packed in 
glass which would bulk larger in size 
and weight, with the further factor of 
breakage. A recent survey made for 
the United Brewers Foundation indi- 
cates that if the beer industry at- 
tempted to market its estimated 1948 
volume of canned beer in_ bottles, 
some 42,000 extra freight carloads 
would be needed if shipment were 
made in fiber cartons, and more than 
51,000 extra freight carloads if in 
wooden containers. 

But the bulk of tin container usage 
goes for food and food products, a 
business shared largely by the two 
largest can manufacturers in the busi- 
ness, and it is not expected that the 





Coffee Packed Largely in Tin 


proposed ban would hurt American 
Can or Continental Can as much as 
some of the smaller producers, a good 
part of whose production might fall 
.in the special categories under dis- 
cussion. 

Both American Can and Continental 
Can have been busy diversifying, 
and with improvement of the electro- 
lytic process of tin plating it is pos- 
sible now to produce plate with a 
coating of any desired thickness. The 
new process is not only more uni- 
form than the usual hot-dipped method 
but is cheaper and conserves tin. 

The larger companies have kept 
abreast of developments in frozen 
foods, both American and Continen- 
tal bringing out a frozen food con- 
tainer with metal ends and fibre body. 
Introduction of this rigid-type con- 
tainer has made high-speed automatic 
packaging available to the frozen food 
industry and is being used to the full 
extent of production capacity. A 
new American Can product with 
plastic instead of solder along the 
side seam makes it possible to litho- 

Please turn to page 22 





Continental Can 


Sales Earned 

(Mil- Per Divi- 
Year lions) Share dends Price Range 
1929.. N.A. $3.35 $1.67 6134—27 
1932... N.A. 186 1.50 273,—11% 
1937.. $93.9 3.06 3.00 6914%—37Y% 
1938.. 85.7 217 200 49 —36% 
1939.. 92.2 2.71 2.000 51%4—32% 
1940.. 101.0 2.82 2.00 49%—33 
1941.. 136.7 2.62 200 40%—21% 
1942.. 123.1 1.77 1.25 283%4—21% 
1943.. 125.6 1.81 1.00 36%—26% 
1944.. 1743 212 100 43%4%—32% 
1945.. 206.1 186 100 50 —37% 
1946.. 212.9 196 100 537%—33% 
1947... N.A. N.A. 1.25 4454—303% 


~ ‘NLA.—Not available. 
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Cemetery Lot Promotions 


Defraud Older People 


A swindle is clearly indicated if you are asked 
to buy several burial lots as an “investment” 
in the hope of profit or simply to save money 


O ne of the most persistent illegal 
methods of separating breadwin- 
ners from their hard-won savings 
is the cemetery*lot promotion scheme 
which year after year takes millions 
from hapless “investors.” Although 
state laws have been tightened and a 
number of shady promoters duly pen- 
alized, the scheme continues to be 
perpetuated in various forms through 
glibly-worded newspaper advertise-, 
ments and slick, high-pressure sales- 
men. 

Basic idea of the fraud is the sale 
of cemetery lots as “investments” 
which are promised to double or 
treble in value in a few years. No 
increase in value is ever realized since 
the fly-by-night promoters never pro- 
vide for relisting or resale. A typical 
case of this kind was referred recently 
to the Better Business Bureau of New 
York. A man living in a northern 
Massachusetts town informed the Bu- 
reau he had paid $675 for two ceme- 
tery lots represented as being readily 
saleable and as good investments. 
Peculiarly enough, these lots were 
located as far away as Long Island, 
New York. Following a lapse of 
some time, the purchaser decided to 
realize on his “investment” and sent 
the deeds to the cemetery association 
for relisting, but no reply was ever 
received to inquiries mailed over a 
period of three years. 


Statutory Prohibitions 


In most instances, the sales com- 
pany is organized separately from the 
“memorial park company,” which 
owns the property, and as soon as 
the quota of assigned lots has been 
unloaded on unsuspecting citizens, 
the selling personnel goes elsewhere 
to conduct a similar campaign. Of- 
fenders in the racket have been con- 
victed for violation of the Securities 
Act of 1933, for using the mails to 
defraud, and for violation of state 
laws, of which Ohio’s is_ typical: 
“Whoever sells, or causes to be sold. 
6 


any cemetery lot or lots, and shall 
promise or guarantee, or authorize or 
permit any person to promise or 
guarantee future profits from the re- 
sale or repurchase of such real es- 
tate shall, upon conviction thereof, 
be fined not less than $100 or more 
than $1,000, or imprisoned not to 
exceed six months, or both.” 
Although the statutory laws of the 
various states suffice to cover the 


‘more flagrant cases of fraud, either 


under Blue Sky Laws or more specific 
statutes, agile minds have discovered 
how to profit through the cemetery lot 
racket and still keep within the letter 
of the law. Advertisements placed in 
newspapers in the New York City 
metropolitan area and elsewhere told 
how the purchaser of a burial lot could 
“save over $825” on a private four- 
grave family lot. The $825 is purely 
a hypothetical figure ; actually it could 


be any amount for advertising pur- 
poses. The advertisements offered 
“perpetual care” at no extra cost, but 
here again “perpetual care’ might 
mean simply passing a lawnmower 
over the cemetery site. Salesmen 
who answered responses to the adver- 
tisement by calling in person made a 
conspicuous effort to obtain a $5 de- 
posit and a signature on the dotted 
line, promising that the deposit would 
be returned if the prospect was dis- 
satisfied. Once the deposit was made 
and the signature obtained, however, 
the bargain was legally sealed. Pay- 
ments ranged from $175 for two- 
grave lots to $1,000 for large four- 
grave plots and a bronze marker was 
thrown in for $75. The Better Busi- 
ness Bureau heard about one custom- 
er who had been persuaded to pur- 
chase 24 eight-grave plots as an ,“‘in- 
vestment against inflation.” 


Public Safeguard 


To combat this approach, the Bet- 
ter Business Bureau drew up a 
questionnaire which it sent to three 
cemetery organizations in and around 
New York City. Some frank as well 
as evasive answers were received. For 
example, to the question: “Do you 
consider the use of the words ‘Per- 
petual Care’ erroneous in that the 

Please turn to page 22 





Brush Cleaning 
Eliminated 


Used paint brushes are 
preserved in an airtight 
plastic container made 
of Goodyear Tire and 
Rubber Company's 
Pliofilm. Called the 
“Brushaway,' such a 
bag permits storage of 
brushes with or without 
cleaning, and keeps the 
bristles soft and pliable. 
Plans are under way to 
merchandise new paint 
brushes in the plastic 
bags. 
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Investment Bankers in Annual Meeting 


Marshall Plan’s impact on United 
States economy regarded as major. 
problem confronting underwriters. 
Measures to accelerate flow of 
capital into industry discussed 
by bankers at I.B.A. convention 


he impact of the European re- 

covery plan on the economy of the 
United States, with particular refer- 
ence to the part American under- 
writers may be called upon to play 
in the flotation of securities, along 
with other world and domestic prob- 
lems of especial concern to investment 
bankers, engaged the attention of 
more than 600 members of the In- 
vestment Bankers Association who 
gathered last week at Hollywood, 
Fla., at the organization’s 36th an- 
nual convention. 

In addition to addresses from guest 
speakers, the convention heard retir- 
ing president Edward Hopkinson, Jr., 
of Philadelphia, discuss in detail the 
specific problems confronting the 
banking fraternity, engaged in discus- 
sions and forums based on reports 
from association committees, and in- 
stalled Julien Collins of Chicago as 
president for the ensuing year. 


Screening Important 


Eugene R. Black, executive di- 
rector for the United States of the 
International Bank for Reconstruc- 
tion and Development, told the con- 
vention that the generally accepted 
figure of $3 billion as the amount the 
bank might be called upon to lend 
under the Marshall Plan would prob- 
ably prove to be “pretty much on 
the high side,” although ‘little more 
than guesswork is possible until spe- 
cific projects are finally screened after 
the plan becomes effective. He as- 
sured the members that the procedure 
to be adopted by the Bank will avert 
pressure for uneconomic loans, and 
will permit a high measure of selec- 
tivity in approving credits. 
DECEMBER 10, 1947 


Disclosing the first details of the 
International Bank’s operations for 
the first four months of its function- 
ing—ended October 31—Mr. Black 
noted net income of $3.8 million, but 
expenses of $4.2 million which in- 
cluded marketing costs and _ initial 
registrations—resulting in a net loss 
of $487,534. A more significant pic- 
ture, he explained, was afforded by 
the October operations, which showed 
a profit of $390,151. The bank has 
sold $250 million of bonds in its first 
two offerings, the principal buyers be- 
ing commercial banks, $114.7 million, 
savings banks $18.8 million and in- 
surance companies $53 million. 

Estimates of the amount of capital 
private business must raise annually 
under present conditions, submitted 
by the industrial securities committee, 
placed the total at $6.8 billion from 
other than internal sources. The com- 
mittee urged that the Government 
give equal priority to tax relief and 
debt reduction. High income taxes 
have slowed the flow of capital funds 
into the securities markets, particular- 
ly in the prevailing inflationary at- 
mosphere which forces business enter- 





Julien Collins, Newly Elected 1.B.A. President 


prise to lean too heavily on the com- 
mercial banking structure. 

In his keynote address, Mr. Hop- 
kinson placed European relief and 
stabilization in the forefront of the 
investment banking situation, the 
problem being the extension of neces- 
sary aid to Europe with the least un- 
favorable impact on our own econ- 
omy. Europe’s house must be placed 
in order quickly in order that Europe 
may work out its own salvation. 
Otherwise no lasting benefit can ac- 
crue to either Europe or the United 
States. Economic stabilization, he 
urged, is second only to the impor- 
tance of humanitarian relief. Amer- 
ican funds, he insisted, must not be 
used to support weak currencies 
through stabilization funds, but should 
be directed to removing the causes 
of economic and political weaknesses. 


Anti-Trust Discussion 


Mr. Hopkinson, and the members 
in subsequent discussions, dwelt on 
the Department of Justice anti-trust 
suit against the association and 17 
leading underwriting firms. So far as 

Please turn to page 26 











News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Aluminium, Ltd. C+ 

Not out of line with developed 
earning power, at 171 on the N. Y. 
Curb. (Reg. qu. divs. at $8 an. rate 
plus $2 extra next Feb. vs $1 in 
1947; all Can. currency, subject to 
15% non-res. tax.) Integrated opera- 
tions of this company include mining 
of bauxite (aluminum ore), produc- 
ing aluminum, fabricating aluminum 
products and hydro-electric power. 
Now engaged in a $30 million expan- 
sion program, it has just started pro- 
duction from a new Mexican plant, 
has other projects in Canada, Great 
Britain, South Africa, Switzerland 
and Brazil, and contemplates a plant 
in. New Zealand. Nine years’ net 
ranged between $14.14 and $20.81 
per share, while the first half of 1947 
returned $11.69 vs. $5.45 per share 
a year before. 


American Export Lines C+ 

Statistically undervalued at 17, but 
trade uncertainties make shares specu- 
lative. (Reg. qu. divs. incr. from $1.20 
to $2 an. rate in June.) Company plans 
two new $20 million liners, each of 
20,000 gross tons, with a 937-pas- 
senger capacity, for addition to its 
New York to Western Mediterranean 
service in the early 1950s. It could 
then handle about half of the total 
business between these points as 
against a very small part of the pre- 
war volume. With a full 50 per cent 
construction - differential, company’s 
share of the cost probably would 
come $5 million from cash and $15 
million from government mortgage. 
Before allowing for any possible 
earnings recapture, net for the nine 
months through September equaled 
$2.91 vs. $2.95 per share a year be- 
fore. (Also FW, July 23.) 


American Safety Razor B 

Decline from 1946 high of 20 to 
current 10 seems largely to discount 
recent earnings decline. President 
Dammann reports that postponement 


8 


of dividend action from December to 
January was to eliminate income tax 
confusion of stockholders, and any 
dividend declared next month will be 
paid January 31. Regular quarterly 
payments at a $1 annual rate were 
supplemented with a 25-cent extra 
last January. Finances would justify 
continuance of the $1 regular even if 
not fully covered by 1947 earnings. 
In nine months, net dropped to 56 
cents from $1.88 per share a year 
ago, apparently reflecting earlier 
dealer overstocking and _ returns. 
Company expects to sell one million 
new automatic pocket lighters next 
year and is at work on a new photo- 
graphic device. (Also FW, May 28.) 


Checker Cab T+ 

A “feast or famine” stock, now at 
14, issue is an unattractive speculation. 
(No. dws. since 1931.) Widely varying 
earnings equaled $11.41 per share in 
1929, minus $1.90 in 1932, $1.50 in 
1936, minus 88 cents in 1939 and 
71 cents in 1943, all adjusted for 
stock exchanges. This year, a nine- 
month loss of 34 cents compared with 
earnings of 38 cents per share a year 
before, including 82 vs. 92 cents divi- 
dend receipts from the Parmelee 
Transportation subsidiary (which 
earned 82 cents vs. $2.50 per share). 
Difficulties in fixing new model de- 
sign and obtaining new dies have pre- 
cluded assembly line production, 
with a company-estimated potential 
of 8,000 units. Ultimately, Checker 
would also sell this model to other 
than taxi markets. 


Commonwealth & Southern x 

Value still depends upon final reor- 
ganization plan, but price of 2% is be- 
low indicated liquidating value. (Pfd. 
div. arrears $18.50 after $3 payt 
Jan. 2.) The preferred stockholders’ 
protective committee would amend 
the latest reorganization plan by call- 
ing for 2.7 shares of Consumers 
Power, 0.55 of Central Illinois and 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


0.6 of Ohio Edison for each present 
share of preferred, instead of 2.52, 
0.55 and none, respectively. This 
would somewhat reduce the com- 
mon’s net asset value, but under the 
earlier plan it was placed at some- 
thing like $5.40 per share. Reor- 
ganization otherwise is well along 
toward completion. On the present 
set-up, common earnings in the twelve 
months through September equaled 67 
vs. 55 cents per share a year before. 


Consolidated Edison B 

Narrow dividend coverage and 
postponement of preferred recapitali- 
zation explain decline in shares to 
new low of 21. (Reg. qu. divs. at 
$1.60 an. rate.) Postponement of 
$175 million new preferred and $57.4 
million new convertible debenture of- 
ferings, largely for retiring 2.2 mil- 
lion shares of $5 preferred, is attrib- 
uted to unsatisfactory market condi- 
tions. Meanwhile, earnings for the 
twelve months through September 30 
showed common dividends barely 
earned, at $1.61 vs. $2.25 per share 
a year before. In March, May and 
June, $260 million debt refunding op- 
erations were accomplished. A quar- 
ter-billion dollar program of property 
additions in the five years 1947 to 
1951, inclusive, is expected to require 
at least $100 million more financing. 


Eastman Kodak A+ 

Stock is a quality equity priced 
at about 45. (To pay 55 cents in Jan. 
vs. 50 cents a year ago; paid 35 cents 
each in April, July & Oct.) The lead- 
er in photographic equipment and 
supplies also owns Tennessee East- 
man, important in rayon, plastics, 
vitamins and chemicals. This year 
company has introduced a portable 
film developing machine for process- 
ing televised spot news film in 1/20 
of the present time and an improved 
Ekta-color professional film, and de- 
vised a continuous mechanical proc- 
ess for making silver nitrate crystals. 


FINANCIAL WORLD 


—_— > See FF 


7 Oe eos F 


le 
S- 
20 
ed 
e- 
c- 


ls. 
iD 


Current building projects about 
match last year’s $44.5 million. Earn- 
ings for the 24 weeks through June 
14 equaled $1.63 vs. $1.28 per share 
a year before, adjusted for the 5-for- 


1 stock split last April. (Also FW, 
June 11.) 
Eureka Williams Cc 


Price of 9Y% vs. 22% last year re- 
flects irregular record and longer 
term trade uncertainties. (Qu. divs. 
at 50-cent an. rate.) This 1945 mer- 
ger brought together Eureka Vac- 
uum Cleaner (electric household ap- 
pliances) and Williams Oil-O-Matic 
(home and industrial heating and air 
conditioning equipment). National 
Stamping & Electric (home and com- 
mercial appliances) was acquired in 
1946. After earning in the fiscal year 
ended last July $2.05 vs. $1.10 per 
share in 1945-46, company was off to. 
another good start with a first quar- 
ter net of 45 vs. 39 cents per share a 
year before. Last year, over $2 mil- 
lion was borrowed on short term 
loans, inventories having increased to 
$4.6 million from $2.5 million. 


Fajardo Sugar C+ 

Fairly priced at 31 on a statistical 
basis, but trade uncertainty and land 
sale becloud prospects. Lifting of 
quarterly payments from 25 to 50 
cents in July and a $1 extra in Sep- 
tember resulted in total 1947 divi- 
dends of $2.75 vs. $1 per share in 
1946, all subject to Porto Rico’s 29 
per cent non-resident tax. These dis- 
tributions apparently do not include 
proceeds from the sale of agricultural 
properties under the insular land law. 
In the fiscal year ended last July, 
net of $9.62 per share was made up 
$5.82 of operating and $3.80 of land 
profits. In 1945-46, there was a small 
loss. All receipts for land (about 
$19 per share net after taxes) are 
eventually to be distributed to share- 
holders. Company would continue as 
a processor, without grower benefits. 
(Also FW, June 25.) 


| Gen. Steel Castings pfd. . Oot 


Industry is unstable but at 117 
stock has longer term speculative pos- 
sibilities. (Paying reg. qu. divs. at $6 
an, rate, but still $60 in arrears). 
This dominant locomotive , under- 
frame maker, also producing rail 
freight and passenger car trucks and 
other heavy castings, is controlled by 
American Steel Foundries, Baldwin 
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Locomotive, American Locomotive 
and Pullman. Earnings on the senior 
stock for the nine months ended 
September 1947 equaled $22.71 vs. 
$18.64 per share a year before. Com- 
pany has now earned $15.7 million 
($29 million before depreciation and 
contingencies) in 734 years. Funded 
debt has been cut from $17 million 
to $3 million (interest from $937,000 
to $90,000 per annum) and working 


capital lifted from $5.7 million to $11 
million. 


Illinois Central Cc 

Among the best non-dividend pay- 
ing rails, stock is unimaginatively 
priced at 25. In 10 months through 
October, system reported $199 mil- 
lion gross revenues of which 6.4 per 
cent was carried through to net, 
whereas in the 1946 period gross was 
$173 million and net 2.8 per cent. On 
the common _ stock, these _ results 
equaled $8.67 vs. $2.91 per share, for 
a 6-year and 10-month total of about 
$75 per share. Dividend suspension 
on non-cumulative preferred and 
common permitted $123 million debt 
reduction and an increase in working 
capital to $37 million from $7.6 mil- 
lion. Between 1940 and 1946, fixed 
charges were cut nearly $5 million 
(30 per cent), equal to about $3.50 
per common share. (Also FW, Apr. 
30.) 


Miami Copper Cc 

Shares priced at 17, are in unat- 
tractive speculative position. (Paid 
50 cents in March, 50 cents and 25 
cents extra in October; 1947 total 
$1.25 as in 1946.) Reporting semi- 
annually, company earned a six- 
month net of $3.50 vs. 61 cents per 
share a year before, and $2.95 re- 
ported for all 1946. However, the 
wartime production premiums have 
now ended and interim sales of $14.7 
million ($21.7 million all last year) 
partly represented production carried 
over from 1946 due to refinery shut- 
downs. Finances are excellent but 
costs are high, prewar record was un- 
impressive and underground reserves 
are limited. Company has made sev- 
eral minority investments in foreign 
ventures and a joint domestic ex- 
ploration company. 


Shell Union Oil ie 

At 30, shares reasonably appraise 
conservatively stated earnings. The 
July semi-annual dividend was 75 


cents vs. 50 cents a year before, the 
December payment $1.50 vs. $1, and 
the 1947 total $2.25 vs. $1.50 per 
share in 1946. With nine months’ 
gross operating income up nearly 
$125 million (39 per cent) reported 
net rose to $2.87 from $1.78 per 
share in the 1946 period. Company 
charges current earnings with full in- 
tangible development costs, and at 
the 1946 year-end carried $784 mil- 
lion properties at $192 million net 
after 75 per cent depreciation, deple- 
tion, etc. Of recent interest have 
been acquisition of the Amos G. Car- 
ter Foundation properties in West 
Texas for $15 million to $20 million 
and major joint pipe line projects. 
(Also FW, June 11.) 


Standard Steel Spring pid. B 

Yields 4.7% at 43, with eventual 
conversion possibilities. (Reg. qu. 
divs. at $2 an. rate.) Marketed at 
$52.50 in 1946, each share of this is- 
sue is convertible into 2.22 equity 
shares. With the common now at 
131%, the exchange value is $30. At 
the common’s 1946 high of 25, how- 
ever, it was $5534 per senior share. 
Tax reduction absorbed most of the 
shock of a postwar sales contraction 
to $21.7 million last year from $122.9 
million in 1945 and common earn- 
ings held at $1.08 vs. $1.20 per share. 
In nine months this year, sales were 
up 7O per cent to $25 million from 
$14.7 million a year before, and this 
manufacturer of auto leaf springs, 
gratings, universal joints and assem- 
blies earned $1.36 vs. 33 cents per 
share on the junior stock. 


Texas Company A 
Shares rank high in investment 
quality; at 57 yield 5.3%. In Jan- 
uary 1945 company supplemented its 
$2 regular dividend with a 50-cent 
extra; a year later it doubled the 
extra to $1, and next month it will 
make the resulting $3 total the regu- 
lar basis with a 75-cent quarterly 
payment. Meanwhile, recent sale of 
stock realized $100 million against 
capital expenditures estimated at 
$170 million this year and $140 mil- 
lion in 1948 and 1949. Full-year di- 
vidend requirements were earned 
more than twice in the nine months 
through September alone, at $6.97 
vs. $4.48 per share a year before. In- 
cidentally, this included 93 cents first 
dividends from its Arabian American 
Oil interest. (Also FW, Oct. 29.) 








Underwriters Busy in Year 


he volume of new stock offerings 
made to the public during the 
current year to date does not quite 
match that of the same period of 
1946. But activity nevertheless was 
at a comparatively high level, with 
nearly 250 companies seeking new 
funds through the sale of common 
During the first 
eleven months of last year, more than 
new capital 


or preferred stocks. 


300 companies raised 
through stock sales. 


Offering 
Name of Company Price 
JANUARY 
Babi (5. Ti). .....<-s 17% 
Bell & Grossett ........ 9Y% 


Birmingham Electric pfd.100 
Canadian Admiral Corp.. 3 
Carman & Co. pfd....... sa 


Central & South West 
Ce eee 12 

Curtis (Helene) Indus- 
ek WO. - ks cvas wexeas 


General Waterworks pfd. - WA 
Halliday Stores 


Harman (W. H.), Class 

ORT ere 10 
Inter-Mountain Tel. .... 10 
Leader Enterprise units ; 

com. & pid. ........ 51/10 
Monmouth Park Jockey 

et WA ees se nee 4 


to by stockholders. 
Old Town Ribbon & Car- 


bon Sg ga 18 

Orange-Crus e uba, 
tet e e e 4% 

Pantasote 0 SR Ee re 11% 
Reliance Varnish ....... 9 
Stern & Stern Textiles... 8 
Swift International ...... * 

FEBRUARY 
American Building unit; 

Ce | errr 10 


Berg Plastics & Die Cast- 
DE -. . cicwcisile ooemenes newts + 


Colonial Airlines ....... 10% 
Colonial Sand & Stone.. 5 
Continental-United Indus- 
SEES! cos Sc eesiee ee boas 8% 
Deerfield Packing pfd....100 


Gair Co. Canada, Ltd. pid. 9894 
Gordon Foods 
Industrial Acceptance 
Corp., Lad, pbd....2.+: 99 
Inter-Mountain Tel. .... * 
Miller & Rhoads pfd....100 
New York State Elec. & 
et O08... ckpnnscinhoue 102 
Northwestern Pub. Serv- 


eo ctcegeeanwere 13% 
do preferred ........ 107 
Reiter-Foster Oil ....... O55 
Rhinelander Paper ...... 
Ross-Frederick ......... i 
Scruggs - Vandervoort - 
Marner pid... ..c05 4608 102 
Signature Recording .... 1 
Southwestern Asso. Tel. 
ERD RC er 50 


*Sold privately or subscribed to 
by stockholders. 
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lessly. 


Offering 


Name of Company Price 


Southwestern Pub. Serv- 


SOE. ns dcahohusaware ewe 34Y, 
do preferred ......... 102 

Standard Factors ....... 514 
United Air Lines pfd.... .. 
Whiting Milk pid. ...... 25 
York Corp. g6d.<.c<. 500 53 

MARCH 
Aerovox Corp. pid...... 25 
Air Express Intl. Agency 6 
Allis (Louis) Co. ....... 26 
Amer. Potash & Chemical 

| eer rere 100 
neared of-the-Month Club... 12 
Brunner Mfg. pfd........ * 
Canadian Celanese, Ltd. 

Re i 25 


Central Electric & Gas.. 9% 
Conn. Light & Power.... 50 
Consolidated Press, Ltd., 
UG Ng eres per oe 
Continental Car-Na-Var .. 2 
Corning Glass Works - 102 ~~ 
Davis-Rosenblum . as 


Drexel Furniture ...... 184 
Farquhar (A. B.) ...... 11% 
Hercules Steel Products. 43% 
i eer 6% 


Metals Disintegrating pfd. * 
Monarch Knitting Co. pfd.100 
Moore-Handley Hardware 7% 
do preferred 100 
Oklahoma Gas 
BIE chan Shapes wean ieee 
Red Rock Cola Bottling 
unit; 2 com. & 1 pfd...5-2/10 
Remco Food Products, 
SS eee ees 
San Jose Water Works.. 
Sardik Food Products 
pfd. 
Stone Container ........ 
Universal Winding pfd.. 
Verney Mills Canada, Ltd. 
I. ats andanbion ira maka 50 
Wyatt Food Stores pfd..100 
Weisley (A: B.) ........ 12 


441/, 


APRIL 
American Tobacco Class 
valin sekomasrten hui tie 64 
Atlantic Refining pfd....100 


Automatic Firing Class A.2- <a 
Sra Bs xb ccgersc 


"RR tis, 
British Columbia Elec. 
"RPE, +) eee ee Pere 990% 
fh ser Oil, Ltd., pfid.. 99 
Carney Fasteners ...... 6% 
Conn. Light & Power 
MN 6 iweh-ovseteteanine 52 


In periods of activity at rising 
prices on the listed market, the un- 
derwriter’s sales task is considerably 
easier than when listed stocks are 
either declining or are drifting aim- 
And because of the irregular 
conditions that characterized 
prices on the New York Stock Ex- 
change during much of the year, un- 
derwriters found it necessary to step 
up their sales efforts in order to move 
many of the issues offered. 


In some cases, 
stock added some funds to the com- 
pany’s treasury, the primary purpose 


while the sale of 


of the financing was the transfer of 


share 


Offering 
Name of Company Price 
Container Corp. pfid...... 101% 
Food Machinery pfd..... 101 
Gardner-Denver pfd...... 100 


Georgia Hardwood Lum- 


ry ao 8-2/10 
Hamilton Mfg. ......... 17% 


Kidde (Walter) pfd..... * 
Maine Public Service.... 22 
Michigan Gas & Electric. . 
See eer eT 10 
Moore Corp. I.td. pfd... 
New England Gas & 
Esetivee Asm. 2. oo. ss 9 
RMR: ci ictaieiecins 103 
Orange Crush, Ltd. ..... 
Oswego Falls pfd........ * 
Traders Finance 
AM, BRR. sc acizecnxicee 
West Coast Airlines .... 7 


MAY . 
— Dry Dock Class 


eee eee eee eee ree ean nne 


9 
Calgary Power, Ltd., pfd.100 


Cont. United Industries.. 834 
du Pont (E. I.) de Ne- 
ee eee 102 


Goodall-Sanford pfd. *. 


Johnson & Johnson pfd.. * 


re —_ 
ee. 
IIS 5 Sei ein tas 8 5% 
New Brunswick Oilfields 534 
Northwest Airlines pfd.. 25 


O’Briens_ of 

Th... Sukeb<tateline maa 5 
Oswego Soy Products... 2 
Pitney-Bowes pfd. ...... .. 
So. California Edison pfd. 29%4 
St. Railway Equipment 


California 


MNEs ida'vh'25 5 eee 86 RO Eee 12% 
Suburban Propane Gas pfd. 50 
Traders Finance Corp., 

a, ee ee 103 
Wiremold Co. pfd...... 26-3/10 

JUNE 
American Cyanamid pfd. .. 
Bearings Co. of Amer.... 4% 
Bond Fund of Boston.... .. 
British Rubber of Canada, 

oe, SR eee 100 


California-Oregon Power. 22% 
California Water & Tel.. 34 
Central Arizona Light & 


POM: Se, vies ciohaea 27 12, 
Cherry-Burrell pfd....... 
Cian e GO. 4560s cds 105 
Curlee Clothing pfd....... 100 
Dayton Pow. & Light pfd. 

M. soli dansaetinehicess 101% 

Os wie By icc sects 102 


ownership from a single owner or a 
small group of individual owners, to 
the general public. 
many of the companies have long 
been familiar, 
though ownership was close-knit. 

The following compilation includes 
virtually all of the more important 
new stock sales effected during the 
eleven months ended November 30, 
1947, together with their original of- 
fering prices: 


The names of 


in a trade sense, al- 


Offering 
Name of Company Price 
Delta Air Lines ........ ns 
Dominion Tar & Chemical 
OR dare cces cd disse, 24 
General Controls ........ 30 
_ ar 25 


Glatfelter (P. H.) pfd..101 
Goodyear Tire & Rubber 


of Canada pfd. ........ 52% 
i a S| eee 103 
May Dept. Stores pfd.. or 
National Glass .......... 

er 10 
Nopco Chemical pfd...... 102% 
Pacific Coast Investment 

WD 4: kos sia rciiee 11.89 

Peaslee-Gaulbert pfd....20-4/10 


Securities Invest. Co.’ pfd. 101 
Seeman Bros. pfd 


Shawinigan Water & 
SS aoa 51% 
Toledo Edison pfd. ...... 1035 
= Peninsula Pow. 
ss oikas Mite Mpa tbat atl 104 


Utica & Mohawk Cotton 
Mills pfd. 


JULY 
Aetna Insurance Co. .... 40 
Arcady Farms Milling.. 16% 
Atlas Plywood .......... 32 
California Elec. Power 

EG: shine ieee’ beatae 2 
Canada Safeway, Ltd. 

Ee 0k s rere caked eas 100 
Cleveland Electric I[llu- 

WE io hck So's tbs Ss 43% 
Dow Chemical pfd. ..102% 


Fiorada POWer .... eksec oe 
General Foods pfd. ...... 100 y, 
Grolier Society pfd. 


Kansas - Nebraska Nat. 
i Pe 2or ol. ae 106 
Kimberly-Clark ......... 24% 

London Hosiery Mills, 


ES ihws pa ec neh 15% 
Pedlow Machine Class A 2 
Public Service of Colora- 


OS GR fa cdi Pveisas — 
Seaboard Container ..... 
I ptt oi 5 Sabina 20 
8 LS Bape 34 
Super Six Mfg. pfd...... 20 
Theres Ge. ok aes 11% 
Tucker Corp. Class A... 5 
Victor Chemical Works 
ME, | tickaiaa baled cae os 4 
Warren Petroleum pfd..102 
Wembley, Inc. pfd....... 25 
AUGUST 


Arnold, Hoffman ........ 23% 
Empire Redwood pfd. ... 20 
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Offering 





Offering Offering Offering 
Name of Company Price Name of Company Price Name of Company Price Name of Company Price 
Mississippi: Power pfd. ..104 Revere Racing Assn..... 5% Lay (H. W.) pfd........ 25 California-Oregon Pow. . 22% 
New England Gas & Elec. San Diego Gas & Elec... 14% Lemke, i 2 3% ee 100 
DE eit SX tein ced ani Seaboard Fin. pfd....... 53 Lyon Metal Products.... 51% California Water Service. 32% 
Plyqood,; Ist, .. 6. . caes Tenn. Gas & Trans. pfd..103 McPhail Candy pfd. ..... 10 Camden Fire Ins. ...... 19% 
U. S. Television Mfg. Westvaco Chlorine ...... 3 Minn. Min. & Mfg. pfd..102 Carpenter Paper ........ 3 
re. do pi@iisc.itiaees 981%Z Nat. Union Fire......... .. Clifton Forge - Waynes- 
Reena Cee ei... * Gero Tel old 2. c....... 100 
SEPTEMBER OCTOBER Providence Washington General American Trans. 
‘ ~ : NN GA geen ted. x e'x *28 Se eer Ne 8 
— — aiigaeaiice Sigh - yom or: bien. ; id. me 5% Robertshaw - Fulton Con- Graham-Paige Motors ... 5% 
CME EMCUIC ...-- +--+ ; ; - aaa ele e056. scce..... 26 Harbor Plywood ....... 10% 
Anglo-Canadian Tel. pid. 52 Amer. Water Works. .... 8 Sommers D Store 6% Indianapolis Pow. & Lt..*22 
Atlantic City Electric. ..20.07% rat be am Boren ~ aoe ty do pid 7 skis 9 Mais: se Se & Ind. " ¥26 
C “noite shoes alain nf al.-Pac. Utilities pfd.... , : bcceseeese----. 9 Mass, Bonding & Ins.:... ‘ 
Continental Chui ee Camden Fire Insurance. .*17 oad 3 get. De —or Wood Products. a 
Florida Power & Light eesohen Be ea. Whee Cable .:......- 9 Myer-Bridges pid. =... 26¥, 
GE. sce dbensdtie's Gi aes Power ps6 acco Bar 24y, ; Phillips Petroleum ...... *49 
—s bine ” vereeees 50 Cluett, Peabody pfd...... 102 NOVEMBER re ae. be eee 
seas Er; CE. East Coast Electric...... 19% Allied Laboratories .... 25%4 PTs at ie 
ee OW be vcd asa Sen 11% * Standard Chemical pfd.. 97% 
El Paso Natural Gas pfd. Amer. Cladmetals ...... 1ly% T Fast. Tr saat 917 
Hercules Steel .......... 20 Glen Falls Insurance..... * Amer. Marietta ......... 15 —_ . > semmenmaaaellie ie 
Hooker Electro Chem.... .. ae 3344 Amer. Motors .......... 3 cso aoe > gwar P 
Monongahela Pow. pfd. ..104% eee 102 Associated Clothiers .... 50 — f ERG. .«-~. 
Pacific Finance ........ 21% Imperial Tob. of Can. pfd. 25%4 British Amer. Oil, Ltd, SEH anon esses 100 
Pfizer (Chas. ) pid ceet wus * La Plant-Choate pid. ea: aa pfd. eye re Tree ee 5% TOffered by Elec. Bond & Share. 


Improved Status For Pure Uil Shares 


With expansion program still in progress, sales 
and earnings are at record levels, and further 


growth is indicated. Dividend rise appears logical 


et earnings on Pure Oil’s com- 

mon stock this year are expected 
to equal around $5 a share, of which 
$1.50 is being paid in dividends. Al- 
though this dividend total equals the 
previous top set in 1929 Pure Oil 
stockholders appear justified in an- 
ticipating that distributions in 1948 
will be on an even more generous 
basis. 

The 1929 distribution of $1.50 vir- 
tually disposed of the entire amount 
earned on the stock—$1.52—and was 
followed by a decidedly unsatisfac- 
tory sequence of either small payments 
or none. Today Pure Oil appears on 
the firmest ground on which it has 
rested since its organization in 1914. 

The current year’s results have 
been achieved principally since mid- 
year. A strike which closed its Beau- 
mont refinery for 109 days, was end- 
ed July 15 last, the strikers finally 
returning to work at practically the 
same wage schedules that prevailed 
when they walked out. Despite the 
idleness of its principal refinery, first 
half sales were 33 per cent above the 
corresponding 1946 period, when re- 
conversion problems and material 
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shortages hampered operations, and 
were almost 20 per cent in excess 
of the last half of 1946 when the com- 
pany began to make real strides. 
Sales, which set a new record of 
$178.9 million for the full year of 
1946, rose to an annual rate of $224 
million in the first six months of this 
year. With the elimination of its 
labor troubles and an improved ma- 
terial situation, the rate of gain in 





Pure Oil Company 
Earned 
Sales Per 
(in Mil- Share of Divi- 


Year lions) Common dends Price Range 
1929. . a$76.9 a$1.52 a$1.50 3034—20 
1932.. 60.7 D0.64 None 64— 2% 
1936.. 106.1 163 None 24%—16 
1937.. 119.1 2.19 0.25 24%— 8% 
1938.. 104.7 038 None 134%— 8% 
1939.. 943 1.11 0.25 11%— 6% 
1940.. 95.7 1.21 025 l1Y— 6% 
1941.. 112.9 286 050 12 —7 
1942.. 123.3 2.47 050 114%—7 
1943.. 136.2 2.50 0.75 197%—11 
1944.. 1661 3.13 100 18 —14% 
1945.. 165.3 2.64 0.75 24%—17 
1946.. 178.9 3.74 1.25 28%—1934 
Interim: 

a a ee 
1947.. b112.0 b1.77 1.50 e28%4—21% 





a—Fiscal year ended March 31, 1930. b—Six 
months to June 30. c—Payable 1947. e—Through 
December 1. D—Deficit. 


recent months has accelerated, but 
official figures covering the third 
quarter have not yet been released. 

Originally largely dependent upon 
outside production to meet its refin- 
ery needs, Pure Oil now produces 
the bulk of its crude requirements. 
Net production of 27.9 million bar- 
rels of crude in 1946 was equivalent 
to about 80 per cent of its require- 
ments for refining, which is above- 
average for the industry. 

As a result of its improved posi- 
tion as a crude oil producer, profits 
now depend principally on the level 
of refined prices, rather than on the 
spread between the prices of crude 
and refined, and the stepped-up devel- 
opment program gives promise of 
still further improving this satisfac- 
tory situation. While the new Wy- 
oming properties are yet to figure 
importantly as a source of crude, the 
management states that the proper- 
ties have every indication of being 
commercially productive and of prov- 
ing an important addition to the 
company’s already large holdings in 
other fields. 

Principal production now comes 
from Texas, Oklahoma, Louisiana, 
southeastern Illinois, Michigan and 
West Virginia. An extensive system 
of gathering pipe lines, partly owned 
outright, serves its five refineries and 

Please turn to page 29 
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What Has The most realistic 
Communism ™eans of appraising 
To Offer? the so-called benefits 


of communism as 
practiced in Russia is to compare the 
rights and freedom of individuals 
there with those of persons living 
under a government ruled by the 
people. Let us judge communism by 
this practical standard. 

In Russia the individual is a crea- 
ture of the state, subordinate to the 
will of a small minority. In democratic 
countries the people themselves de- 
termine the policies of their govern- 
ment by voicing their thoughts 
through free elections. 

The Russian worker has no right 
to retain for himself that which is 
within his ability to earn, for the 
autocrats at the head of his govern- 
ment determine what each individual 
shall receive for his work. In a democ- 
racy income—subject only to taxes— 
belongs to those who earn it. 

Free speech is unknown in Rus- 
sia where individuals who express an 
opinion that offends the Soviet re- 
gime are taken to a concentration 
camp, exiled or liquidated. No such 
sword of Damocles hangs over the 
heads of citizens in a democracy who 
criticize their government. 

Russian citizens cannot retain pri- 
vate fortunes or property. Every- 
thing belongs to the state, which re- 
sults in a form of forced slavery for 
the people. On the contrary, in a 
democracy an individual’s holdings 
and savings are his own. 

The Soviets have ruled for thirty 
years, time enough to prove whether 
they have found a Utopian form of 
government. But the gains that have 
been made for the Russian people 
are negligible when compared with 
conditions that exist in America and 
other democratic nations. Russia has 
one of the lowest standards of living, 
while ours is the highest. If Rus- 
sia’s national wealth were divided 
among its people it would amount to 
about 80 cents per person, whereas 
12 





if only our gold reserves were di- 
vided—not taking into consideration 
real estate, securities and cash—each 
American would have approximately 
one hundred dollars. 

These facts only highlight pos- 
sible comparisons between the Rus- 
sian system and that of democracies. 
They are facts that cannot be con- 
cealed by an Iron Curtain. These 
truths are penetrating the minds of 
people all over the world and it is 
becoming more and more apparent 
that the Red tide has reached its 
crest and is rapidly ebbing, eventu- 
ally to engulf Russia herself. 

Those individuals flirting with the 
thought that communism offers a 
brighter Elysium than already exists 
in America may well ponder this 
comparison. 


Counting An unpopular but nec- 
One’s essary task that has re- 
Cui sulted from the pre- 


vailing inflationary spi- 
ral requires individuals regularly to 
analyze the actual purchasing power 
of their cash resources. President 
Truman, in his recent address to the 
special session of Congress, stated 
that so far prices have increased to 
where a housewife needs ten dollars 
to buy what had cost her seven dol- 
lars only a few years ago. But this is 
an understatement of what actually 
has happened and like so many simi- 
lar assertions by the Administration, 
it is not an accurate appraisal. 
Housewives going to market to fill 
their baskets with food and other 
necessities realize that costs have 
gone up considerably further than the 
President has stated. Some consum- 
er prices have more than doubled and 
even higher prices are in sight for 
the immediate future. 
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It is a situation that is of grave 
concern to the average housewife and 
to each of us, for it represents a-con- 
stant deterioration of the value of 
our cash. The granting of wage in- 
creases does not alleviate the prob- 
lem, for with each increase living 
costs mount higher. The situation 
can be likened to a dog chasing its 
tail but never catching it. Reinstate- 


ment of price control and rationing is . 


not the solution since that would only 
restore black markets. Only by in- 
creasing production and curtailing 
further wage increases can we check 
inflationary trends and stabilize the 
purchasing power of the dollar. 


Women A recent survey indi- 
Shareholders Cates that the number 
of women sharehold- 
ers in our corpora- 
tions is constantly increasing. Ameri- 
can Telephone & Telegraph, for ex- 
ample, has the largest representation 
of this group of securities owners. 

A substantial proportion of these 
women obtained their holdings by in- 
heritance—the securities having been 
bequeathed to them by their husbands 
or other members of their families. 
Many of these women, it is important 
to note, are dependent for their living 
solely upon the income they receive 
from their securities. 

With punitive restrictions upon 
corporate earnings and the iniquitous 
double tax on dividends, they find 
themselves in the wringer. They be- 
long to the class of forgotten people 
whose incomes are shrinking and are 
still further reduced by the rising 
costs of living. 

In the proposed overhaul of otir 
income tax structure, Congress 
should consider some relief for these 
harassed women who have no other 
source of income. One practical 
means to alleviate their plight would 
be to eliminate the double tax on 
dividends, which is a vicious tax not 
only for women stockholders but for 
all classes of securities owners. 
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Bonus Would Aid 


Canadian bold Miners 


Proposed $7 premium would spur Dominion produc- 


tion and lift mine earnings, but effect in this 
country would be to add to the fires of inflation 


anadian gold production is slated 
C for some measure of stimula- 
tion if the Dominion Parliament 
agrees to the proposal, still rather 
vaguely outlined, that a bonus or 
premium of $7 an ounce be paid to 
miners on all gold produced above 
the amount turned out in the year 
ended June 30, 1947. Finance Min- 
ister Abbott’s plan, which is yet to 
be submitted in detail to Parliament, 
has not been received with uniform 
elation by gold producers, who feel 
that it favors certain interests to the 
detriment of others. However, even 
after Parliament receives the sug- 
gestion it is likely to be half-soled- 
and-heeled by the lawmakers, and 
will encounter much opposition from 
gold as well as other interests in Can- 
ada. On this side of the border the 
idea has met no particular favor, ex- 
cept possibly from some Canadian 
gold share holders who envision more 
prosperous times for their particular 
companies. That it would add meas- 
urably to the fires of inflation here, 
regardless of its ultimate form, is ob- 
vious. 


Miners Opposed 


A committee of Canadian gold 
mine representatives already has 
voiced opposition to the proposal, so 
far as its general outlines have been 
revealed. They contend that a bonus 
on output in excess of the produc- 
tion of individual mines during a defi- 
nite period would not provide the 
extra output of gold desired by the 
Government. That it would spur 
speculation in wildcat mines, as well 
as in securities of companies which 
were not on a producing basis during 
the base period, is another argument 
advanced against the plan. Admitted- 
ly, benefits would accrue to estab- 
lished gold mines which are in posi- 
tion to increase output with no great 
expenditure of effort or additions to 
present equipment. Mines which have 
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not been active in recent years be- 
cause of high costs, but which have 
the capacity and the ore to speed 
up output under the lure of a bonus, 
also would benefit, while new produc- 
ers which turned out gold at a mod- 
est rate during the base period, and 
have been expanding right along un- 
der the present gold price, would be 
in position to collect a bonus on an 
excessively large percentage of their 
outturns. 

Thus, while the plan on its face 
might appear to be helpful to the 
over-all outturn of Canadian gold, or 
so argue the leading producers, it 
would not attain the result desired by 
the Government. 

Not all of the big producers are 
opposed to the plan as it has been 
outlined. Kirkland Lake, for in- 
stance, has a large amount of avail- 
able high grade ore and by raising 
the average content of the ore milled 
would be able to reap benefits from 
the incentive program. Dome, Hol- 
linger and Lake Shore also would 
benefit from a bonus. Other large 
mines, however, such as McIntyre 
Porcupine, which have been produc- 
ing as near capacity as labor and 
other conditions permit, but have 
been withholding their gold from the 
market in hopes of a revaluation plan 
being adopted, would derive no bene- 
fit from their inventories. 

Another sidelight on the proposal 
is the attitude of labor interests. Since 
the Government revealed its purpose 
to urge adoption of a premium pro- 
gram, the CIO miners’ union has an- 


nounced it proposes to seek a wage 
boost of 22 cents an hour. Less than 
a year ago the miners obtained a 10 
cents an hour wage boost, which with 
increased supply costs added some $2 
an ounce to the cost of producing 
gold. 

This was right on top of the 
revaluation of the Canadian dollar 
which automatically lopped $3.50 an 
ounce from the selling price of the 
mines’ product. The average going 
mine in Canada, therefore, figures 
that it has lost $5.50 an ounce thus 
far and sees little merit in a $7 an 
ounce raise applying only to extra 
production. Rather than a bonus, 
urge many of the leaders of the in- 
dustry, the Government should take 
the bull by the horns and raise the 
price of gold to $45 an ounce or 
more, as against the present $35 price 
paid for the metal. 


American Criticism 


United States Treasury and other 
interests are frank in their criticism 
of any plan which would operate to 
increase the price per ounce received 
by Canadian, or any other gold min- 
ers for that matter, and Washington 
is reported pondering ways and 
means for keeping the extra gold out 
of this market in the event Canada 
adopts any sort of bonus plan to step 
up gold output. 

This Government now owns more 
than 60 per cent of the world’s gold 
and the yellow metal is pouring into 
this country at the rate of more than 
$2 billion a year, steadily increasing 
the hoard here which, concededly, is 
a major factor in inflation and rising 
prices. 

One proposal considered in Wash- 
ington is for the Government to cease 
issuing new money in payment for 
gold, paying for it, instead, out of 
cash on hand. This, however, while 
halting the increase in the amount of 
money in circulation—which adds fire 
to inflation—would reduce the Gov- 
ernment’s own cash holdings and 

Please turn to page 26 


Statistical Highlights of the Canadian Gold Shares 





P 
-——Annual 


*Earned Per Share —————_ 7—*Dividends—, 








teri 


ee n ™: ‘ Paid Recent 
1945 1946 1946 1947 Since 1946 71947 Price 
er ee a$1.18 a$1.05 ab$0.80 ab$0.81 1924 $1.18 $1.03 18 
| PPE 0.43 0.35 wait .-- 1912 0.35 0.24 10 
Kirkland Lake ..... 0.03 0.02 ..-. 1934 0.03 0.04 1% 
Lake Shore ........ c0.67 0.83 .-- ©€0.67 1918 0.76 0.72 12 
McIntyre Porcupine 3.12 e€2.76 f1.16 £144 1917 3.28 3.02 48 





*Canadian funds. +Declared or paid to December 2. a—Before depletion. b—Nine months. c—Year 
ended June 30. e—Year ended March 31 of following year. f—Six months. 
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Rails That Are In 


Hest Position 


Ever-increasing labor and material costs affect all 


roads, but some are hit harder than others. Despite 


higher costs, a few can still report large earnings 


ge the ‘fact that wage in- 
creases recently granted to two 
operating railroad brotherhoods were 
not, as had originally been feared, 
made retroactive to September 1, 
they will still be a heavy burden for 
a number of carriers. The three 
other operating unions will probably 
obtain raises equal to those granted 
trainmen and conductors, and these 
are likely to be made retroactive to 
November 1. The 8.9 per cent in- 
terim freight rate boost granted by the 
ICC as of October 13 was intended 
merely to help out with cost increases 
which had taken place up to that 
time; it was not contended that even 
these would be made up in full and 
the wage rises obtained by operating 
employes throw railroad income ac- 
counts still further out of balance. 


Income Cut 


Since statements covering Novem- 
ber will not appear for several weeks 
more, the chances are that many 
roads will accrue wages to all operat- 
ing union members at the new higher 
rates which still, officially, apply only 
to trainmen and conductors. This 
will mean a substantial cut in net in- 
come for some carriers, particularly 
the large Eastern units such as Penn- 
sylvania and New York Central and 
others which do a substantial volume 
of passenger business. 

Thus, 1947 earnings of the Class I 
railroads as a whole are likely to be 
the poorest for any year since 1940 
except 1946. Further rate relief is 
apt to be postponed for several 
months more, at least. The roads have 
asked the ICC to raise their request 
for permanent rate relief from 27 
per cent to 30 per cent in order 
to offset the latest wage increases. 
Still another supplement will be 
needed when the amount of the wage 
increase to the three remaining oper- 
ating brotherhoods has been decided 


upon. 
14 


Although total earnings of the 
Class I railroads as a whole will be 
more favorable this year than last, a 
few individual carriers have fared 
worse so far in 1947 than in the com- 
parable period of 1946, and others 
will enter this category in December 
owing to the fact that they took large 
tax carryback credits last year. Thus, 
investurs in railroad securities are be- 
ing forced to exercise a considerable 
degree of selectivity in choosing their 
commitments. 

Among the more fortunate group 
are the six issues listed in the ac- 
companying table. All have bettered 
last year’s results thus far in 1947, 
Union Pacific by a very substantial 
margin, and all six have already cov- 
ered by varying margins their full 
year’s dividends—which, in every 
case, afford excellent returns at cur- 
rent market levels. Union Pacific is 
an apparent exception to the latter 
statement, but in this case the 1947 
dividend of $6 is of little importance 
since the company will make a pay- 
ment of $5.50 January 2, 1948, and 
the management has strongly hinted 
at a return to the equivalent of the 
$10 rate prevailing prior to 1932. 

The indications are that these car- 
riers will continue to fare rather fa- 
vorably. Atchison and Union Pacific 
should obtain enough benefit from 
the 8.9 per cent interim rate increase, 
on an annual basis, to more than off- 
set wage boosts of 15% cents an hour 
to all their employes. This will not 
be true for the other companies, but 





the margin by which higher rates will 
fail to make up their higher wages 
will be small. Thus, even if further 
increases in freight rates eventually 
granted by the ICC are much smaller 
than requested, all six roads _ will 
benefit, on balance, from the increases 
in rates and wages. 

The six roads included in the table 
include three trans-continental car- 
riers and three depending primarily, 
or heavily, on bituminous coal traffic. 
All are operated with greater than 
average efficiency, else they would 
have been unable to maintain earn- 
ings as well as they have. But they 
are also fortunate in that they do 
a great deal of profitable long haul 
business, and do not depend to any 
great extent on passenger traffic. 
Union Pacific also benefits very sub- 
stantially from its investments in 
other railroads and its growing in- 
terest in crude oil production. 


Cyclical Effect 


Great Northern is by no means in 
the same investment classification as 
the other five roads, since its depend- 
ence on highly cyclical iron ore traffic 
makes its earnings more vulnerable 
to variations in the level of business 
activity than those of the other car- 
riers listed. Alone among the six 
companies included in the table, this 
enterprise is likely to show lower full- 
year earnings this year than last, but 
only because of inclusion last year of 
a substantial tax credit; eliminating 
this non-recurring item, a good gain 
would be witnessed. 

The uncertainties affecting the near 
and medium term outlook for the 
railroads as a whole, together with 
the fact that rising costs have lifted 
their break-even point to such a level 
that even a moderate decline in 
freight traffic would have a drastic 
effect on earnings, have combined to 
keep rail stocks under a market cloud. 
The six issues presented in the tabula- 
tion occupy the most attractive posi- 
tion in the carrier group. 


Six Better Hail Issues 


—— Per Share—, 


10 Mos. 1947 Recent 

1946 1947 Dividends Price 
Atchison, Topeka & Santa Fe..... $13.52 $13.47 $6.00 82 
Chesapeake & Ohio............... 3.54 3.91 a3.00 43 
Great Northern Railway.......... 7.58 5.36 3.00 37 
Louisville & Nashville............ 4.95 c4.09 3.52 40 
Norfolk & Western .............. b4.06 4.46 b4.371%4 57 
| ea ee prerr ee eee 11.90 16.42 6.00 151 


“a—Plus 1/40 share of New York, Chicago & St. Louis. b—Adjusted to 4-for-1 stock split. 


c—Nine months. 
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Market forces continue pretty much in balance, and stock price 
averages have heen unable to break out of a comparatively nar- 
row range. Investment policy should still stress liberal income 


The market continues to find a sufficient num- 
ber of disconcerting factors in other directions to 
offset the sustained high level of business activity 
and the rising flow of dividend payments, with the 
result that share prices have extended their pattern 
of irregularity. Indecision is being reflected not 
only in the price movement but also in the volume 
of transactions, which has been running below a 
million shares a day: although we now are in the 
midst of the season for tax selling. 


Well up toward the top of the list of disturbing 
elements in the present situation is the widespread 
violence abroad, particularly in France and Pales- 
tine, and the developing crisis in Italy. In France 
we are having a preview of what may well be in 
store for numerous other European countries; 
failure to put a speedy end to the current com- 
munist-inspired disorders would doubtless lead to 
a much more serious situation that would find 
further reflection in our security market. 


Here at home the outlook has been further 
confused by the CIO’s announcement that it plans 
to seek still a third round of wage increases in the 
months ahead. This may be merely a trial balloon 
to sound out public sentiment, as some observers 
have suggested. But if new raises are to be de- 
manded for the six million members of this labor 
group, all other unions will of course follow suit. 
For those companies or industries that grant new 
wage increases without compensating price adjust- 
ments the result will be narrower profit margins 
and correspondingly higher break-even points that 
may mean disappearance of earnings upon any 
significant recession in volume. A large number 
of companies have offered only token resistance to 
higher wage demands in the past and have been 
content to pass along such increases in the form 
of higher prices. This, of course, adds further to 
the inflation spiral and increases the risk of boom- 
and-bust. The natural trend of wages has been 
upward for many years, and will continue in that 
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direction. But wages cannot be hiked ten to twenty 
per cent every year without having a seriously 
adverse effect upon the general economy. 


Reports are circulating that high Administra- 
tion members are laying plans to “engineer” a 
mild depression to put an end to the mounting 
inflation; stock prices have failed to take fright at 
the rumors, but the general background hasn’t been 
improved thereby. There are clear indications 
that the Administration is unable to agree on a 
policy to combat inflation, or even to agree upon 
the necessity to do so. The fact is that the country 
faces a Presidential election campaign next year, 
and even a mild business recession would work 
against the party in power. 


By means of its open market operations the 
Government has brought about some tightening of 
credit, and numerous banks have lifted their lending 
rates. Although the Administration spokesmen are 
urging legislation for new credit controls, the 
Government hasn’t used controls it already pos- 
sesses, important among these being power over 
the rediscount rate (which for more than five years 
has been held at 114 per cent at all twelve Federal 
Reserve Banks). Failure to act in this direction 
would seem to throw further doubt upon the Gov- 
ernment-created recession reports. 


Just as December is a time of tax selling, next 
month is traditionally a month of rallying stock 
prices, one important influence being the January 
reinvestment demand. Failure of prices to improve 
following the turn of the year would be disappoint- 
ing. But market action over the past year has 
demonstrated the wisdom of basing one’s invest- 
ment policy less on the hope of stock profits and 
more on securing liberal income, under the condi- 
tions that have prevailed. There appears no reason 
for suggesting a change in that policy at the present 
time. 


Written December 4, 1947; Richard J. Anderson. 
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Oil Rationing Unlikely 


Despite the tightening gasoline and fuel oil sit- 
uation, and limitations here and there on sales to 
consumers, re-imposition of Federal controls over 
supplies of petroleum products appears unlikely. 
Both the Assistant Secretary of the Interior, Wil- 
liam E. Warne, and the National Petroleum Council 
consider it unwise to re-establish allocation or ra- 
tioning of supplies, though Mr. Warne couples his 
position with the familiar Administration “how- 
ever.” 

The Secretary’s position is that rationing of 
gasoline and fuel oil “should not” be necessary, 
“unless something unforeseen occurs.” A Govern- 
ment program for voluntary reduction in consump- 
tion is in preparation, but its details have not been 
disclosed. Restrictions on exports and on domestic 
transportation facilities, according to Mr. Warne, 
are necessary, but he offered no further explana- 
tion to the Senate Appropriations Committee which 
is studying the national capacity to extend relief to 
France, Italy and Austria. 

The National Petroleum Council’s position is 
more forthright. The Council insists that “Govern- 
ment allocation or rationing of petroleum supplies 
would only cause confusion and make the supply 
problem worse. Government control cannot increase 
the quantity of available supplies, and the history 
of such control demonstrates that it has the reverse 
effect of retarding and reducing production.” 

The demand for oil products continues at peak 
levels, with the industry now refining more than 
5.3 million barrels of crude a day compared with 
the top wartime (1945) daily average of 4.7 million 
barrels, and a prewar average of 3.8 million barrels 
a day. 


Dairy Products Sales 


The Wisconsin State Department of Agriculture 
finds that per capita sales and consumption of 
dairy products throughout the country have begun 
to decline for the first time since the beginning of 
the war period. Although per capita cheese con- 
sumption is still high (nearly four-fifths greater 
than in the prewar years) per capita sales of fresh 
milk and cream are below 1946 and the war years 
while butter consumption is also off, although show- 
ing some recovery. Per capita consumption of but- 
ter substitutes is now nearly twice as great as in 
prewar years, the Wisconsin agriculturalists report. 

Short meat supplies and high prices have ac- 
counted for part of the increase in the use of cheese. 
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New varieties, new packaging methods, and im- 
provements in quality also have attracted the cus- 
tomer. But declines in per capita use of milk, cream 
and butter will reduce consumption of all dairy 
products by about 7 per cent from the wartime 
peak, although it still will be about one-fifth above 


the prewar level on a per capita basis. 


Factory Wage Rates 


Although average weekly earnings of factory 
workers in manufacturing industries rose to an- 
other record high in October—$50.90, up 52 cents 
from the previous record set in September—the 
Congress of Industrial Organizations has served 
notice that its 40 or so unions will seek a new round 
of “substantial” wage increases when present con- 
tracts expire, which will be during the next few 
weeks. One of the first demands may be expected 
from the National Maritime Union whose contracts 
will be open for wage adjustments late this month. 

Activity in durable goods, with expanded oper- 
ations contributing to increased overtime payments, 
brought the October weekly factory wage scale to 
$54.72 in this field compared with $54.05 in Sep- 
tember when the average weekly hours were slight- 
ly less. For non-durable goods workers, pay envel- 
opes increased to $47.08 weekly in October com- 
pared with $46.77 in September with average week- 
ly hours the same. Since October, 1946, weekly and 
hourly earnings have advanced at similar rates in 
both hard and soft goods industries, gaining more 
than 11 per cent for both groups combined. 


November Construction 


Warm and somewhat dry autumn weather helped 
stretch the building season well into November. A 
gain of 27 per cent in new construction put in 
place was registered during the month, compared 
with November 1946. Compared with October, 
November’s $1,253 million in new construction was 
down only five per cent, a less than seasonal de- 
cline. The Commerce Department total for the 11 
months was increased to $11.6 billion, almost 30 
per cent more than in the similar period last year. 

Residential, non-residential and commercial build- 
ing increased during the month compared with 
October, although these gains were offset by de- 
clines in farm, industrial and public work. For all 
1947, after allowing for a 10 per cent decline in 
December construction compared with November, 
the indicated total is $12.7 billion which would 
constitute a good year. 
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Export Curbs on Steel 


Following criticism of American shipments of 
steel products and equipment to Russia, the Depart- 
ment of Commerce issued an order bringing under 
export control 95 per cent of all iron and steel 
exports beginning January 1. The order simply 
means that the Secretary of Commerce can hold up 
export licenses if it is considered that the receiving 
country uses the metal for purposes deemed non- 
essential or detrimental to the United States. The 
order adds 36 more products, including rails, car 
wheels and axles, to the present control list. Several 
varieties of structural and fabricated steel are also 
included. 

The Department of Commerce explained the ac- 
tion in terms of pressing domestic demand, point- 
ing out that continued domestic shortages of many 
steel products were caused principally by scarcity 
of pig iron and scrap required in the production of 
steel. Among the 5 per cent of the products remain- 
ing control free are such special items as surgi- 
cal instruments. Canada is not affected by the order 
since the Hyde Park agreement of 1941 specifically 


exempts shipments to that nation from export con- 
trol. 


Corporate News 


Merritt-Chapman & Scott has applied for N. Y. 
Stock Exchange listing. 

Paraffine Companies stockholders meet January 
22 to vote on 3-for-1 stock split. 

Mack Trucks has received an order for 60 buses 
from Philadelphia Transportation. 

Allegheny Ludlum stockholders meet January 26 
to vote on new preferred stock issue. 

International Harvester plans construction of $5- 
$8 million twine mill in New Orleans, La. 

Paramount Pictures has acquired Rainbow Pro- 
ductions. 

Silex Company’s subsidiary, Hartford Products, 
has received a contract from Firestone Tire for 
new vacuum type coffee makers; volume will be 


determined by number of Firestone’s distribution: 
outlets. 

United Merchants & Manufacturers will redeem 
its 5 per cent preferred stock January 2. 

Warren Petroleum stockholders meet December 
29 to vote on 2-for-1 stock split. 

J. P. Stevens has acquired control of Industrial 
Cotton Mills, South Carolina. 

Servel has obtained a $9 million loan from Pru- 
dential Insurance; proceeds used to repay bank 
loans and for working capital. 

Union Carbide’s Canadian subsidiary has ex- 
panded its plant and equipment -to provide for a 
50 per cent increase in storage battery output. 

Falstaff Brewing stockholders meet December 22 
to vote on an increase in common stock to allow 
for 100 per cent stock dividend payment. 

Sales for the fiscal year ended August 31 (in 
millions) : National Linen service, $16.1 vs. $11.8; 
Hiram Walker-Gooderham & Worts, $294.6 vs. 
$266.8; Schenley Distillers, $547.5 vs. $643.8; 
Spencer Kellogg, $141.5 vs. $74.7. 

American Machine & Foundry has contracted 
with State Monopolies of the Turkish Republic to 
design and equip a cigarette factory. 

Bath Iron Works directors took no action on 
dividend at the November meeting; last payment 
25 cents, October 1. 

Walgreen Company had sales of $154.9 million 
for the fiscal years ended September 30 vs. $141 
million a year ago. 

Canada Dry will have exclusive distribution of 
Strega, an imported liqueur from Italy. 

Brewing Corporation of America had sales of 
$20.5 million for the fiscal year ended September 
30 vs. $20.7 million last year. 

American Rolling Mill will pay a 20 per cent 
stock dividend February 15 to stockholders of 
record December 29. 

General Telephone has acquired 99 per cent in- 
terest in Consolidated Telephone Company, Whit- 
tier, Cal.; serves approximately 15,000 dial tele- 
phones. 
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This service is supplementary to various other features 
which appear each week in FinaANcIAL Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change -— when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 


Price Yield Price 
American Sugar 7% cum....... 129 5.43% Not 
Atch., Top. & S.F. 5% non-cum. 102 4.90 Not 
Celanese $4.75 cum. Ist......... 102 4.66 105 
Gillette Safety Razor $5 cum..... 95 5.26 105 
Radio Corp. $3.50 cum......... 70 5.00 100 
Reading 4% Ist (par $50) non- 
ERIM: <a Seauwseecgesicsbiyeuce 46 4.35 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 71 7.04 110 
Curtis Publishing $3-4 pr. cum... 61 6.56 75 
Southern Rwy. 5% non-cum..... 59 8.47 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67 101 2.45% Not 


American Tel. & Tel. 2%4s, 1975 94 3.10 106 
Atl. Coast Line gen. 4%s, 1964.. 100 450 Not 
Bethlehem Steel cons. 234s, 1970 96 3.00 10344 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 *105% 


Goodrich Ist 234s, 1965......... 99 2.85 10254 
Pacific Tel. & Tel. deb. 234s, 1985 93 3.05 106 
Union Oil of Calif. 234s, 1970.. 97 2.95 103 





* 102% for sinking fund. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West. conv. 4%s, 1999 61 7.38 101% 
Illinois Central joint 4%s, 1963 81 5.56 105 
Missouri-Kansas-Tex. Ist 4s, 1990 71 5.63 Not 
New. Orleans Gt. Northern Ist 5s 


TE GRD atkinieaetem tea 102 4.90 105 
New York Central 4%s, 2013.... 67 6.72 110 
Northern Pacific ref. & imp. 4%s, 

DOA \sssapcbeuprbubutcreeeee 92 4.89 110 
Southern Pacific 414s, 1969.... 92 4.89 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


a minor place should be accorded the “business cycle” 
type of shares. 


10-Year e 

Divi- Average 

dends (1937-46) —Dividends—, 

Paid Cash Paid So Far Recent 

Since Dividends 1946 1947 Price 
Adams-Millis ........ 1928 $2.03 $6.00 $2.00 48 
American Stores ..... 1939 0.84 1.00 140 26 
American Tel. & Tel... 1900 9.00 9.00 9.00 153 
Borden Company ..... 1899 1.59 2.25 2.55 


Consolidated Edison .. 1885 1.78 1.60 1.60 
Electric Storage Battery 1901 2.15 2.50 225 .§ 
First National Stores.. 1926 2.50 3.00 3.00 62 
Freeport Sulphur .... 1927 1.96 2.50 2.50 40 
Gen’] Amer. Transport 1919 2.59 2.50 275 — OSA 
General Foods ....... 1922 1.87 2.00 2.00 36 
Rapes (3. TE)) cvcndces 1918 1.86 4.20 3.50 50 
Louisville & Nash. R.R. 1934 1,35 3.52 3.52 40 
38 
34 
40 


43 

Chesapeake & Ohio... 1922 2.88 3.50 *3.00 43 
21 

54 


MacAndrews & Forbes. 1903 2.04 1.80 2.65 
Macy (RB. Th) cisedc 1927 2.06 2.60 2.20 
May Department Stores 1911 1.67% 2.42% 3.00 
Mid-Continent Petrol’m 1934 1.26 2.00 325. 45 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 35 
Philadelphia Electric.. 1929 1.49 1.20 1.20 22 


Pillsbury Mills ...... 1924 1.45 1.70 2.30 33 
Reynolds Tobacco “B”. 1918 2.00 1.75 160 41 
Socony-Vacuum ...... 1911 0.60 0.75 1.00 16 
Standard Oil of Calif... 1912 1.68 2.30 3.20 61 
Sterling Drug ........ 1902 =1.79 1.90 ‘150 36 
Underwood Corporation 1911 2.73 2.50 4.00 53 
Union Pacific R.R..... 1900 6.00 6.00 6.00 152 
WOOO 6s vecnavnes 1933 1.50 1.60 185 33 





* Also 1/40 share of N. Y., Chic. & St. L. R. R. 


Business Cycle Stacks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 
-—Dividends— 
Paid So 


Far -—-Earnings—, Recent 

1946 1947 1946 1947 Price 

Allied Stores ........ $1.80 $2.75 b$4.44 b$2.08 30 
Bethlehem Steel ...... 6.00 6.00 8.34 cll1.33 98 
Comedia DEY . és scene dy 0.32 0.60 c0.63 c0.73 14 
Container Corporation. 3.46 3.00 c4.85 7.90 41 
Crown Cork & Seal.... 1.50 °160 c2.68 c4.44 42 
Firestone Tire ........ 3.75 4.00 b6.09 b7.07 50 
General Electric ...... 1.60 1.60 c0.01 cl1.96 35 
Glidden Company .... 1.00 1.10 b1.06 b2.16 25 
Kennecott Copper .... 2.50 4.00 b0.42 b4.26 45 
Phelps Dodge ........ 160 4.20bD0.11 b4.66 44 


Tide Water Asso. Oil.. 1.20 1.05 cl88 c2.71 22 
Twentieth Century-Fox 4.00 3.00 5.69 3.65 23 
CS. Wathias clo 4.00 5.00 c4.43 9.01 75 


b—Half year. c—Nine months. D—Deficit. 
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Washington Newsletter 





Eccles would stop inflation by enforced deflation and 


unemployment — Other Administration spokesmen 


avoid issues — Banks would sterilize gold arrivals 


WASHINGTON, D. C.—To say that 
Marriner Eccles’ recipe is Depres- 
sion puts it even more harshly than 
does Eccles himself, who is perhaps 
the least squeamish man in pub- 
lic life about honest words, Senator 
Taft included. But that is what he 
is seriously recommending to Con- 
gress without hedging and looking 
the committee chairmen straight~in 
the eye. Senator Flanders asked him 
whether some of his recommendations 
would not put people out of work. 
Eccles said they certainly would. He 
added that he knew of no other way 
of stopping an inflation’s pyramiding 
and at last toppling over. 

Right now, business finds periodi- 
cally that it must use more working 
capital to finance the same volume of 
inventory. Bank loans go up. Ec- 
cles wants to put the banks on short 
ratigns, so that they can’t go on lend- 
ing at low rates. At some point a 
businessman, going along with the 
profitable tide, finds that he cannot 
borrow at.a satisfactory rate and must 
liquidate. Members of the Joint Eco- 
nomic Committee, particularly Taft, 
isolated that point, spotlighted the 
victim, and flinched. Eccles tried 
verbosely to change the emphasis 
to the general, but did not flinch. 

Characteristically, however, Eccles 
pulled out all the deflation stops— 
except one. He wants tight credit, 
less mortgage lending, price and wage 
controls and rationing. He did not 
mention Reserve Bank sales of gov- 
ernment securities. This single omis- 
sion, conceivably, is out of considera- 
tion for Secretary Snyder and the 
capital positions of the banks. 


The Administration’s deflation 
threats are not an ill-wind for every- 
body. What the Government would 
like to take from the canning indus- 
try, it hopes to give to the producers 
of railroad and farm equipment. Loss 
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to the cattle breeders would be grist 
to the flour mills. This is reflected 
in the Congressional debate some- 
what less than might be expected: it 
was all too sudden for appraisal of 
sectional interest. 


Until last month, Administra- 
tion programs for fighting inflation 
were full of escape clauses. An early 
report by Vinson, then Reconversion 
chief, fending off both inflation and 
depression, was for a long time the 
prose model for Government excur- 
sions into economics. Writing them 
consisted of hunting for synonyms of 
“however.” 

Now the Administration front 
looks, or at least reads, firmer. Even 
partial opponents of the full program, 
like Anderson and Harriman, save 
their strictures for places other than 
present committee hearings. The all- 
out advocates of continued stress on 
full employment are no longer in 
Government; their forecasts of de- 
pression appear under United Na- 
tions or Wall Street letter-heads. 

Journalistically and politically, this 
gives force to the deflation campaign. 
Commodity props, margarine taxes, 
etc., are forgotten, or remembered by 
the opposition only in order to fight 
off the proposed controls. For the 
first time in years, the Administration 
is genuinely well organized. 


Within this solid front, there are 
well defended fissures. Gold comes to 
the country to the tune of billions a 
year. Banks propose sterilizing it, 
which would substantially reduce the 
volume of reserves. Snyder, who 
continually uses the term “debt man- 
agement,” prefers to retire debt, as 
any Secretary of the Treasury would. 


All of the banking authorities 


are trying to put on a squeeze 
through instructions to the examiners. 





There is no evidence of important 


schism. They don’t want paper to 
pile up for financing inventories, con- 
sumption or even unessential produc- 
tion. They don’t merely issue 
warnings and make speeches, but also 
instruct the examining staffs. These 
sessions with the examiners, natural- 
ly, are closed. 

That anything much can be done in 
this way is obviously arguable. The 
examiners, under the statutes, may 
criticize assets only from the point of 
view of quality. It may happen. 
that a thinly-margined speculative 
wheat loan is less risky than another 
loan to a cast-iron soil pipe manufac- 
turer, though the first conflicts with 
“credit policy’’ while the second sup- 
ports it. 

The banking authorities are the last 
to suggest that their campaign is get- 
ting anywhere; Eccles wants new 
powers and certainly would not admit 
being persuasive. The weekly report- 
ing bank figures, too, suggest that 
the indirect assault so far has been a 
failure. Earning assets of the banks 
are going up. 


The bill being drafted to tax co- 
operatives actually would hurt those 
depending on the exemption—but on 
so controversial an issue the first 
draft is rarely the final one. Co-ops 
still would be allowed to rebate prices. 
But they would have to prove, case 
by case, that they were making re- 
funds, not distributing profits. 

“Other income” would not be 
eligible for price refunds. Money 
ploughed back into the business 
would be taxed. Finally and hardest, 
under the bill as now in draft, 
co-ops would have to make separate 
refunds on each product instead of di- 
viding the total kitty. 

—Jerome Shoenfeld. 
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New-Business Hrevities 8, Weston Smit. 





Container Cavalcade 


Dennison Manufacturing Com- 
pany has brought out a new guest- 
towel gift package in a colorful con- 
tainer—each carton contains 60 gaily- 
designed towels, each of which can 
be withdrawn without disturbing the 
remainder. ... The new quick-frozen 
eviscerated chicken offered by Wilson 
& Co., Inc., will be featured in a new 
variety of food package—the com- 
pany announces that the chicken will 
be packaged “in individual cartons as 
enticing as candy boxes.” . . . Hoff- 
man Lion Mills Company is now 
packaging washed beach pebbles in 
1% pound containers, making avail- 
able to garden enthusiasts the neces- 
sary pebbles for planting water 
grown bulbs... . A. P. W. Products 
Company, Inc., has introduced the 
“Onliwon” towel holder for dispens- 
ing its paper towels—this plastic hold- 
er is designed in such a way that it 
can be either hung on a wall or placed 
on a shelf or table. . . . Latest in 
“masters” is the “Cardmaster,”’ a 
plastic holder for arranging playing 
cards for a gin-rummy game—this 
container is molded of plastic and will 


be available in several colors... . 
Cramer Products Company has rede- 
signed its line of baking mixes in a 
series of colorful cartons utilizing 
natural color photographs—the “Joy” 
tradename appears prominently on 
each box. 


Rubber Rambles 


United States Rubber Company 
has perfected a new rubber com- 
pound for sealing concrete highways 
and airfield runways—the new prod- 
uct, tradenamed “Sealz,” seals joints 
tightly and prevents water from run- 
ning into cracks to undermine the 
pavement... . Cotton rubber-lined fire 
hose for municipal fire departments 
is being offered by B. F. Goodrich 
Company with a new type of alum- 
inum alloy coupling—the change in 
metal from bronze is said to effect 
a considerable saving in weight... . 
A new cellular rubber mat, designed 
for the reduction of fatigue of work- 
men who have to stand for long 
periods of time, has been added to the 
line of Colonial Rubber Company— 
the mats are available in several col- 
ors, and also may be obtained. in oil 
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and grease resistant synthetic rub- 
ber. . . . Those who had their tires 
recapped .during the war are now 
finding this process attractive for old 
tires to be used for winter driving— 
it is now possible to have any worn 
tire recapped with a ‘“mud-and- 
snow” tread-design which makes the 
tire suitable for ice and sleet driving 
without tire chains. 


Publishing Patter 


McGraw-Hill Publishing Com- 
pany has started accepting subscrip- 
tions for its new agricultural jour- 
nal, called Farm Business—plans 
call fer publication to begin soon after 
January 1, 1948. ... The first maga- 
zine of Curtis Publishing Company 
to accept advertising of alcoholic 
beverages will be Holiday—during 
the entire history of the Saturday 
Evening Post, Ladies Home Journal 
and Country Gentlemen, not one of 
these three has ever carried other 
than soft drink advertising. 
Crowell-Collier Publishing Company 
will advance the advertising rates on 
Collier’s Weekly about 10 per cent, 
effective with the March 6, 1948 is- 
sue—this is said to be the first rate 
increase since 1942... . A new man- 
ual on gloves is being prepared by the 
National Association of Leather 
Glove Manufacturers—called Glove 
Life, this handbook will be released 
early in January, to readers, manu- 
facturers, distributors and suppliers. 

. Gillette Publishing Company will 
launch a new monthly trade journal 
called World Construction—the new 
paper will be launched in March, 
1948. . . . Something new in popular 
magazines on scientific subjects will 
be a monthly devoted to physics—in 
addition to being sent to all members 
of the American Institute of Physics, 
it will also be available to outside 
subscribers. . . . The newly chartered 
National Labor-Management Foun- 
dation is planning the publication of 
a new monthly magazine, called 
Partners—its purpose is.to “bring 
about better and clearer understand- 
ing between workers, employers and 
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the general public.” George 
Boyles Advertising, Kalamazoo, has 
surveyed the field of publications 
using publicity material and has em- 
bodied the findings in three manuals 
covering business papers, consumer 
publications and farm papers—de- 
signed for advertising, sales promo- 
tion and public relations men, the 
manuals give requirements and type 
of-material used by each publication. 


Electronic Enlightenings 


Westinghouse Electric Corpora- 
tion has developed a dental X-ray 
tube no larger than a radio tube in 
a small radio set—this is said to be 
one of the smallest X-ray tubes ever 
offered commercially and its new de- 
sign minimizes stray radiation which 
often blurs X-ray film. . . . An elec- 
tronic pencil, which scans a printed 
page and converts it into sound, has 
been developed for the use of the 
blind under the sponsorship of the 
National Research Council by Dr. 
V. K. Zworykin of the Radio Corpo- 
ration of America—if successful, this 
device may prove to be a simpler 
method for the blind to learn to read 
the braille. . . . W. S. MacDonald 
Company has developed an innova- 
tion in electronic controls which 
maintains the temperature of elec- 
trically heated ovens within 0.1° F. 
—the device consists of an electronic 
adjustment of the input power cir- 
cuit of the oven and works on a con- 
tinuous flow of power rather than 
“on-off” cycles... . A new version 
in hearing aids introduced by Allen- 
Howe Electronics Corporation fea- 
tures a printed electronic circuit in 
place of the conventional wiring sys- 
tem—the advantages of the printed 


‘wire are space-saving, cost saving and 


reliability of sound reproduction. 


Gadget Gossip 


An accessory to simplify the use 
of attachments on its vacuum cleaner 
is announced by Westinghouse Elec- 
tric Corporation—called the “Attach- 
adapter,’ the device consists of a 
metal fixture, which fits under the 
nozzle of the cleaner and snaps into 
place so that the cloth-covered rub- 
ber attachment hose can be fastened 
into it. . . . Chicago will be used as 
a testing area in addition to New 
York for one of the latest postwar 
electrical accessories for further com- 
fort while at home—the item is a 
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New York 
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Bank of the Manhattan 
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Trust Company 

National City Bank of 


New York 
Bankers Trust Com- 


pany 

Brown Brothers Har- 
riman & .» New 
York 
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pair of electric slippers, called 
“Fitts,” manufactured by Glencoe 
Electric Company. . . . Golf-Meter 
Company has announced a new auto- 
matic pencil that is also a golfers’ aid 
—the upper third of the pencil has a 
scale topped by a red button which 
can be used by following several 
simple instructions to aid the player 
to determine distances and select the 
right club. .. . An automatic hot cof- 
fee vending machine manufactured 
by Rudd-Melikian, Inc., made its bow 
recently in Detroit—known as the 
“Kwik-Kafe,” the machine is six feet 
high, requires about two by three feet 
of floor space and is said to be par- 
ticularly popular in “factories where 
management has had to prepare and 
distribute coffee to personnel as an 
anti-fatigue measure.” Clean, 
smooth erasures on drawings, trac- 
ings and other copy can be made in 
a matter of seconds with an electric 
erasing machine, according to the 
manufacturer of this gadget for 
drafting, art, statistical and account- 
ing departments — a product of 
Charles Bruning Company, the ma- 
chine fits the hand comfortably and 
operates on 110-115 volts, AC. 


Metallic Medley 


Newest American Safety Razor 
Corporation product: is called the 
“ASR _ Lighter”’—manufactured in 
two styles, the lighter,is plated with 
hard platinum derived rhodium to 


Rank Meili Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 
Capital Fully Paid. ...Rials 360,000,000 
Reserves (Banking Dept.) Rials 760,000,000 
(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Rials 1,000,600,600 





hold its polish against scratches and! 
stains, and consists of but three mov- 
ing parts. . . . Reo Motors, Inc., is 
introducing a new light-weight trans— 
it bus built on monocoque construc— 
tion principles, utilizing alloy alumi- 
num reinforced with high-tensile steeR 
—called the “Flying Cloud,” this ve— 
hicle is designed to carry 37 passen— 
gers, and the driver’s view has beer 
made considerably broader than other- 
bus models. . . . A new version in 
drainboards for glassware and dishes: 
is a new stainless steel metal plate: 
fashioned with a grooved surface—- 
introduced by Rigid-Tex Corpora— 
tion, this drainboard will be suitable: 
for kitchens in both homes and res- 
taurants. . . Sterilized baby bottles 
and nipples can be handled easily 
with a plier-like tool developed by the: 
Denlow Instrument Company—this: 
device can pick up the hot bottle, and’ 
a set of metal fingers is arranged in: 
a circle to grasp the nipple, spread it,. 
and snap it in place... An all pur-- 
pose steel gadget, no larger than a 
house key, has been introduced by- 
Victor Sales Company under the- 
tradename of “Handy Tool’’—the- 
single unit can be used as a bottle 
opener, screw driver, monkey’ 
wrench, pencil sharpener, cigar cut-. 
ter, box opener and ice scraper. . . . 
A new typewriter appliance is the- 
“Hold-A-Card” holder introduced by- 
Mrs. William J. DuBois—the device- 
is attached directly over the keyboard.. 
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THE Ma madwOxX company 


MAKERS OF FINE RADIO*-PHONOGRAPHS 


Dividend 
Notice 





The Board of Directors of 

The Magnavox Company has declared 
a quarterly dividend of 25 cents a share 
on the Company’s outstanding capital 
stock, payable January 15, 1948, to 
stockholders of record December 24, 
1947, 

R. A. O'CONNOR, 
President and Treasurer 





Can Shares 
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THE TEXAS COMPANY 


181st Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 


A dividend of 75¢ ver share or three per 
cent (3%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on January 2, 
1948, to stockholders of record as shown 
by the books of the company at the close 
of business on December 5, 1947. The 
stock transfer books will remain open. 
L. H. LINDEMAN 
Treasurer 
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INVEST ONLY $9,600 


in $13,000 of Corporation Obligations 
with total assets of 3 Billion Dollars 
on which interest has been paid from 
23 to 64 years. 


Average Income $5@ Monthly 
Security Adjustment Corp. 


ESTABLISHED 1935 


16 Court St., B’klyn 2, New York TR. 5-5054 














POOR'S or MOODY'S 
Security Manuals 


All Titles .. . All Years 


$5.00 PER VOLUME 


Write to America’s largest dealer 
in private libraries. We can fill 
your needs for financial books. 


WILLIAMS BOOK STORE 


85 Washington Street 


Boston, Mass. 
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graph entirely around the outer sur- 
face, and a “resealable” can with a 
new type of closure for dry or pow- 
dered products has also been intro- 
duced. Two new developments re- 
cently announced by Continental are 
its “humipak,” a key-opening cigar 
can which has won consumer accept- 
ance in test cities, and a low-pres- 
sure aerosol. dispenser developed for 
home use as an insecticide. Produc- 
tion of the aerosol dispenser in quan- 
tity is expected early next year. 

Through some recent acquisitions 
of other companies, Continental is 
the more diversified of the two and 
is less dependent on production of tin 
cans alone. In addition to its metal 
cans, Continental is the second larg- 
est producer of crown bottle caps, 
accounting for about one-fourth of 
U. S. output and supplying cork to 
other closure producers. Cameron Can 
Machinery, a subsidiary, is an impor- 
tant unit in manufacturing, leasing, 
and selling can making, closing and 
sealing machinery. Early this year, 
Continental purchased the Hummel- 
Ross Fibre Corporation which pro- 
duces kraft linerboard used in the 
manufacture of fibre drums and bar- 
rels. The company’s paper division 
now comprises eight paper container 
plants plus two complete paper mills 
supplemented by an equipment manu- 
facturing plant. Continental also 
makes a complete line of decorated 
metal household ware. 


Expansion Plans 


While Continental expanded its tin 
can manufacturing facilities. some- 
what, American Can sought to re- 
tain its leadership in the field by pre- 
paring to double its best pre-war an- 
nual output. More than 2 billion 
beer cans, accordingly, were slated 
to roll off production lines in 1948. 

Last September American pur- 
chased a 46-acre factory for beer can 
production at Hillside, New Jersey, 
and other facilities have been ex- 
panded elsewhere. It has increased 


} production of tin cans which expanded 


American’s sales from $56.2 million 
in the first quarter to $62.6 million 


in the June quarter and $124.9 mil- 
lion in the September quarter, this 
last being at a rate of nearly $500 
million a year. But even the June 
quarter rate was not far behind the 
year 1946 when sales reached a near- 
record total of $258.1 million. Al- 
though volume would recede some- 
what if the proposed Commerce De- 
partment order goes through, output 
of both companies still would exceed 
that of most prewar years. 
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future is unpredictable?” The answer 
was given: “We use the term Per- 
petual Care but feel that it is wrong 
to do so.” As a matter of fact, the 
term has always been loosely used. 
After discovering the flimsy grounds 
on which the cemetery sales compa- 
nies based the assertions made in the 
advertisements, the Better Business 
Bureau had little difficulty in persu- 
ading newspapers to drop the ads. 


“Switching” Scheme 


The Better Business Bureau also 
describes the sales scheme known as 
“switching” whereby investors are 
persuaded to exchange securities 
which they own for a dubious specu- 
lation in cemetery lots. The cemetery 
lot salesman leads the security own- 
er to believe that his company has 
a plan for salvaging previous losses, 
and so persuades the prospective vic- 
tim to sign what is represented to 
be an authorization for a so-called 


syndicate to dispose of the securities ‘ 


for an agreed value. “It usually de- 
velops,” says the Better Business Bu- 
reau, “that the document signed is 
in reality an iron-clad agreement for 
the purchase of real estate or lots 
and sections in memorial park proj- 
ects, and that in addition to turning 
over worthless securities, the signer 
is required to pay over a substantial 
amount of cash.” Cemetery lots con- 
servatively presented on a “for use” 
basis are a more legitimate promo- 
tion. But where the approach is to 
buy sections of new or proposed de- 
velopments as an “investment,” such 
purchases not infrequently have con- 
stituted a dead loss. 
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Personnel Plaudits 








Karl M. Greiner has been ap- 
pointed general sales manager of the 
Packard Motor Car Company. 

W. N. Dean has been elected as- 
sistant treasurer of Corn Products 
Refining Company. 

Vice president William G. Rabe 
has been elected a director of the 
Manufacturers Trust Company, New 
York. 

Charles H. Stamm has been elected 
a director of International Detrola 
Corporation ; he is also vice president 
and general manager of the Newport 
Rolling Mill division. 

Publicker Industries, Inc., has ap- 
pointed Bernard A. Bergman direc- 
tor of public relations. 

Emerson Radio & Phonograph 
Corporation has formed a new sub- 
sidiary, the Emerson Radio Export 
Company, with Max Abrams as pres- 
ident. 

New York, Chicago & St. Louis 
R.R. Company has appointed E. M. 
Thomas a vice president, E. M. 
Smith as general counsel, C. B. Ben- 
nett as assistant to the president, and 
H. L. Lehmkuhle as comptroller. 

Herbert H. Hall, Jr., sales promo- 
tion manager of Nu-Enamel Corpo- 
ration, has been elected a vice presi- 
dent. 

RCA-Victor has promoted John K. 
West to vice president in charge of 
public relations. 

Jones & Laughlin has appointed R. 
D. Mossman advertising manager. 

Glidden Company has promoted 
David N. Burruss Jr. to director of 
engineering, and named E. P. Palmer 
acting manager to fill Mr. Burruss’s 
former position. 

Appointments at Bankers Trust 
Company, New York: C. F. Jenn- 
ings, auditor; C. A. Watkins, assist- 
ant treasurer, and D. B. Mathias, 
deputy comptroller. 

Penn Mutual Life Insurance Com- 
pany has elected William C. Hunne- 
man Jr., president of William Amer- 
ican Company, as a trustee. 

James M. Leopold & Co. has ad- 
mitted James Humphry, Jr., as a 
general partner and Frank B. Hall 
as a limited partner. 


DECEMBER 10, 1947 





recognized! 


86 Trinity Place 








The Unforgetable 


CHRISTMAS GIFT 


OW grateful you would have felt if, through a Christmas Gift 
subscription, some friend or relative had gotten you into the 
habit of reading FINANCIAL WORLD ten or even five years 
earlier? Think of the costly investment mistakes you would have 
avoided! And missed investment opportunities you might have 


The keenest regret expressed by our readers is that they didn’t 
become acquainted sooner with the actual dollars-and-cents value of 
FINANCIAL WORLD’s comprehensive information and unbiased 


recommendations and advice on security investment matters. 


Share your good fortune with others—the good fortune of know- 
ing and appreciating our invaluable service to investors. Simply send 
us your check at the rate of $15 for each year’s gift subscription (or 
$7.50 for six months; $5 for 4 months) together with the names and 
addresses. We'll give your order SPECIAL ATTENTION and see 
that an attractive Gift Card with your Best Wishes and first copy of 
FINANCIAL WORLD are mailed in time for Christmas. 


FINANCIAL WORLD, Gift Dept. 


New York 6, N. Y. 








National Association of Securities 
Dealers, Inc., has elected Paul J. 
Herold of Albert Frank-Guenther 
Law, Inc., to membership. 

Fleming-Hall Tobacco Company’s 
new directors: James Smith, Lewis 
Henry and Floyd D. Cerf. 

Ralph G. Peterson has been ap- 
pointed assistant treasurer of Chemi- 
cal Bank & Trust Company, New 
York. 

Addressograph - Multigraph Cor- 
poration has named John E. Strum 
as treasurer. 

L. J. Sorenson has been appointed 
treasurer and comptroller of Motor 
Products Corporation. 

Standard Oil Company of Indiana 
has named William A. Underwood 
and Yates S. Williams as assistant 
comptrollers. 

N. N. Bailey has been made vice 
president in charge of operations and 
maintenance by the Reading Com- 
pany. 

Earl D. Wise has been elected a 
director of the Carr-Consolidated 
Biscuit Company. 

Albert Frank-Guenther Law, Inc., 
has elected Richard A. Cullinan a 
vice president. 


Assistant vice president Henry B. 
Henze has completed 40 years of ser- 
vice with U. S. Trust Company, New 
York. 

B. J. C. Van Der Hoever has been 
appointed general manager of Kop- 
pers Company’s chemical division. 

Minneapolis-Honeywell Regulator 
Company has promoted Roy H. 
Warmee to sales manager of the 
Moduflow division. 

William E. Howard was named 
vice president of Mellon National 
Bank & Trust Company. 

Association of Stock Exchange 
Firms has elected new officers : Hom- 
er A. Vilas, president; John Witter, 
first vice president; George R. 
Kantzler, second vice president; 
Walter W. Stokes, Jr., treasurer. 

Floyd B. Odlum has become chair- 
man of board of directors of Consoli- 
dated Vultee Aircraft Corporation. 

Continental Oil Company has 
elected Leonard F. McCollum to the 
presidency. John W. Brice succeeds 
Mr. McCollum as coordinator of pro- 
ducing activities of the Standard Oil 
Company (N. J.). 

Standard Brands elects Joseph 
A. Lee and Warren Oakes directors. 
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How To Get 


Better Investment 





HE road to investment success is studded with 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 

ing to undertake this important task themselves. 
But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 
which specializes in this type of work. 


geen your capital 
soundly invested is a 
major task. At certain 
times the percentage of 
your funds allocated to 
different types of invest- 
ment will vary, depending 
upon the economic outlook 
at a given time. To de- 
termine what policy should 
be adopted, however, to 
accord with changing con- 
ditions requires constant 
study of political, financial 
and business conditions 
and the ability to interpret 
their effects on your in- 
vestment program. That is 
why it is important that 
you obtain experienced in- 
vestment guidance to pro- 
tect your capital and 
preserve your income. 


qi ANCL. WORLD RESEARCH BUREAU is just 

such an organization. Devoting its full vime to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you establish a soundly con- 
ceived investment program and to maintain it in accord 
with changing economic conditions. 


OR more than 45 years, through booms and depres- 

sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now 
to take the first step toward better investment results by 
subscribing for our Personalized Supervisory Service. 
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Street News 





Defense to Government's monopoly charges is shaping 
up — New capital flow recalls first postwar period 


he defense of Morgan Stanley 
& Co. against the Government’s 
charge of monopolistic and other type 
practices is being built up by Alfred 
Shriver, one of the shrewdest men 
in the investment banking business 
and a man who has a knack for keep- 
ing many of the important facts about 
the industry stowed in the back of 
his head. When the firm was 
formed in 1935, Al Shriver was one 
of the men who came over from the 
old Guaranty Company with Harold 
Stanley to join forces with the men 
who left J. P. Morgan & Co. to go 
into investment banking exclusively. 
One of the important charges made 
by the Department of Justice is that 
financing business was kept within 
certain business families by the sim- 
ple act of taking clients to the new 
firms formed when the Banking Act 
compelled divorcement of the two 
forms of banking. J. P. Morgan & 
Co. men took business to Morgan 
Stanley. So did Guaranty Company 
men. Brown Brothers Harriman men 
and National City Company men 
took their clients over to Brown 
Harriman & Co., now Harriman Rip- 
ley & Co. Chase Harris Forbes men 
tried to hold onto the Chase clients 
when they joined First Boston, etc. 
The other side of the picture will 
probably be painted by the defense 
when they get their day in court. 
They will make a point of the fact 
that some of the National City ac- 
counts went with Stanley Russell 
when he joined Lazard Freres and 
that Charles E. Mitchell took one of 
those clients away from Lazard when 
he joined Blyth & Co., although Mit- 
chell had never been with Lazard. 
Also that when the commercial bank 
affiliates broke up, many important 
men were scattered elsewhere about 
the Street and took some business 
with them. In short, they will try to 
prove that the business was pretty 
much a free-for-all, even before com- 
petitive bidding made much of it com- 
pulsory. 
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People who like to draw paral- 
lels between this rehabilitation period 


and the one following the first World 


War make much of the relative ease 
with which new capital is now being 
raised. In 1921 the great Pennsyl- 
vania Railroad had to pay 6 per cent 
for equipment money, but the other 
day the little Seaboard paid only 
23% per cent. Detroit Edison paid 8 
per cent for ten-year money then, but 
now its long term bonds are yielding 
less than 3 per cent. Alabama Power 
then had to sell 6s at 8434 to raise 
plant money, Aluminum Company 
marketed 7s at a discount and Du- 
quesne Light 7'%s at a discount. 
These examples of high cost financ- 
ing and many others can be found in 
an old manual. 

Goodyear Tire furnishes a classic 
example of the contrast. In 1921 that 
company sold at a discount twenty- 
year 8s with a maturity value of 120, 
and fifteen-year 8s payable at 110. 
Goodyear is now getting money at 3 
per cent. These comparisons almost 
bring tears to the eyes of security: 
distributors. Those deals of a quar- 
ter century ago grossed the invest- 
ment banker $40 to $50 a bond and a 
bond salesman netting half that 
amount for his services had a higher 
standard of living than he enjoys 
today. 

One consolation the security dis- 
tributors have now is the large vol- 
ume of new financing in prospect. 
This concerns not Wall Street alone, 
but also the whole country-wide deal- 
er organization. If business is going 
to continue its prodigious expansion, 
it is reasoned, a great volume of new 
capital issues must come to the mar-- 
ket. And this isn’t a pure hypothesis. 
It is based on what bankers know 
of preliminary conversations they 
have been having with a variety of 
industrial leaders. The bankers 
realize, of course, that in all this they 
must be prepared to compete with in- 
surance companies to head off private 
placements. They know, too, that if 
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CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N. Y. 


yee Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 
The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable January 1, 1948 to 
holders of record at the close of busi- 
ness December 16, 1947. 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable January 1, 1948 to holders of 
record at the close of business Decem- 
ber 16, 1947. 


COMMON STOCK 
40 cents per share, payable Decem- 
ber 31, 1947 to holders of record at 
the close of business December 16, 
1947. 
R. O. GILBERT 
Secretary 
December 2, 1947 




















REYNOLDS 


METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 


‘ COMMON STOCK 


A dividend of ten percent (10%) on 
the outstanding common stock of the 
Company, has been declared payable 
December 31, 1947, in common stock 
of the Company, to holders of record 
at the close of business December 10, 














1947. Scrip certificates will be issued 
for resulting fractional shares. 


The transfer books will not be closed. 
Resulting stock and scrip certificates 
will be mailed by Bank of the Man- 
hattan Company. 

ALLYN DILLARD, Secretary 


Dated, November 25, 1947 
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OTIS 


} ELEVATOR 
COMPANY 


PREFERRED DIVIDEND No. 196 
A quarterly dividend of $1.50 per 
share on the Preferred Stock has 
been declared payable December 
20, 1947, to stockholders df rec- 
ord at the close of business on 
December 8, 1947. 

Checks will be mailed. 

















C. A. SANFORD, Treasurer 
New York, November 26, 1947. | 
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the whole program of industrial ex- 
pansion blows up in their faces, the 
thing will have been just a happy 
prospect that didn’t materialize. 


Up to the time that the enig- 
matic Sosthenes Behn enriched the 
treasury of International Telephone 
& Telegraph by selling the Roumani- 
an and Spanish telephone concessions 
for important money, he loomed as 
quite a genius in the estimation of 
many Wall Street people. Now that 
the company’s debt has been eliminat- 
ed and a large pool of cash remains 
in the till, the 70,000 holders of the 
unprofitable stock are being urged to 
take the disposition of this money out 
of Behn’s hands. A proxy battle of 
major significance is in the making. 
Those who know him remark signifi- 
cantly that Behn knows his way 
around Europe and Latin America 
better than around Wall Street, even 
though his office is at 67 Broad Street 
and his home, the Plaza Hotel. How- 
ever, some of his official staff know 
their Wall Street and they have a 
strong incentive to fight, since their 
jobs are at stake. 








Investment Bankers 





Concluded from page 7 
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the association is concerned, said the 
retiring president, the Department’s 
charge that the association dominated 
and controlled investment banking is 
unfounded. He disclosed that the as- 
sociation has engaged Hugh Cox, 
Washington attorney, to represent the 
I.B.A., together with’ Murray Han- 
son, general counsel of the associa- 
tion. 

The convention discussed remedial 





BOND REDEMPTIONS 


Redemption 
Date 





Name 
Central Maine Power—ist & gen. 
mtge. ser. M 3%s, 1972 ...... 
Consolidated Edison Co. (N. Y.)— 
SON: ees BOON. cca caccinsscesece 
Cuba (Republic of) — extl. bds. 
ede | eee eee ere 
Duquesne Natural Gas—gen. & ref. 
eet A Se ere rere = 
Eastern New ge tea Corp.— 
Ast Gites. SiGe, BOGS). oc asin conse 
Forman Realty pec ae 4s, 1960. 
Investors Tel. Co.—lst lien coll. 
OS a ee 
Jones & Laughlin Steel Corp.—lst 


Amount 
$61,000 Jan. 2 
Entire Jan. 2 
750,000 
Entire Jan. 1 


190,000 Jan. 1 
Entire Jan. 1 


Dec. 31 


11,000 Jan. 1 


mize. eer. ©. B%8,- 196l... 205%... Entire Dec. 26 
Legare Co., Ltd.—lst mtge. 6s, 1961 Entire Jan. 1 
Pennsylvania Water & Power—ref. , 

mtge. & coll. tr. 3%s, 1970..... 101,000 Dec. 29 
Phoenix Brass Fittings—5%s, 1951. Entire Dec. +1 
Southern Counties Gas Co. — Ist 

ee: een 157,000 Dec. 31 
Union Oil Co. of Cal.—deb. 3s, 1967 200,000 Jan, 1 
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measures for the unprofitable con- 
ditions plaguing the investment bank- 
ing world, specifically such matters 
as the prevailing interest rates on 
bond offerings and the lack of an 
adequate market for equity issues. 
The consensus concerning the interest 
rate outlook was that the yield dif- 
ferential between long term Govern- 
ments and corporate bonds may widen 
somewhat, but that the Treasury 
rate of 2% per cent on long term 
issues is unlikely to be changed in 
the near future. The institutional 
market for industrial issues, it was 
suggested by several speakers, could 
be widened by arrangements for liqui- 
dation of a part of their Government 
holdings, through absorption of the 
latter by Treasury agencies. 





bers of the International Monetary 
Fund—by all except Canadian inter- 
ests. 

Holders of Canadian gold mining 
shares are not justified in assuming 
that earnings—and dividends—of any 
individual company will be bettered, 
until such time at least as the Ca- 
nadian Parliament threshes out the 
matter. New commitments based on 
the proposed bonus plans naturally 
should not be considered, and secur- 
ity buyers should be particularly 
wary of Canadian mine promotions or 
minor issues, purchase of which may 
be urged on the basis of supposed 
benefits from a bonus. 








Bond Prices 








Canadian Miners 





Concluded from page 13 








slow up retirement of the $258.3 bil- 
lion national debt. By buying in bank 
holdings of Government bonds the 
lending power of the banks is re- 
duced, and inflation is combated to 
that extent. 

United States policy towards the 
Canadian proposal, it might be ob- 
served, is hampered by the fact that 
this Government pays its silver min- 
ers a premium above the world price, 
though it does not sell silver in the 
world market. Canada, according to 
present plans, does not propose to 
sell its gold outside of Canada for 
more than $35 an ounce and intends 
to absorb the premium payment. 
This, according to Canada, makes its 
stimulation plan a local matter, on 
a par with the American silver-buy- 
ing program. Nor, it is contended, 
does the Canadian idea conflict with 
the request from the International 
Monetary Fund that its 46 members 
agree to sell no gold outside their 
own borders at a price above $35 an 
ounce. 


Action Pending 


With Canada’s action yet to be de- 
termined by Parliament, the effect on 
individual mines across the border 
hardly can be appraised. That a pre- 
mium plan would upset the interna- 
tional balance is accepted apparently 
by American observers and by mem- 


Concluded from page 4 





form of short term Governments. 
That these powers will be granted 
seems doubtful, but even without 
them the monetary authorities are 
not helpless. 

They can raise the discount rate; 
they could increase reserve require- 
ments for banks in Central Reserve 
cities (New York and Chicago) 
from the present 20 per cent of de- 
posits to 26 per cent; and to a small 
extent they have already pursued the 
policy of retiring maturing debt held 
by the Federal Reserve banks. The 
Treasury thus paid off $203 million 
of certificates November 1, $100 mil- 
lion of bills November 6 and $138 
million of certificates December 1. 


Surplus Policy 


The Treasury’s cash surplus 
should be large over coming months, 
particularly during the first quarter 
of 1948, when tax collections will be 
flowing in. Much of this surplus will 
undoubtedly be used to reduce Fed- 
eral Reserve holdings of Government 
securities. This policy would con- 
tract bank credit to a much greater 
extent than it could be increased 
through the comparatively small 
open-market purchases which might 
be necessary in order to protect the 
basic 2% per cent interest rate. Thus, 
this rate can unquestionably be main- 
tained, and it is therefore reasonable 
to believe that the decline in high 
grade bond prices has nearly reached 
its limit. 
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DIVIDENDS DECLARED 





























































Pe- Pay- Hldrs. of 
hanges normally sell ex- riod able ney 
jor exc ges Company Dec. 23 Dec. 
_ Stocks on maj full business day before the iration Cons. Copper........ $1 .. Dec. 30 Dec. 12 
dividend the second Tat! Minerals & Chem......... A 3 Dec. 15 Dec. 1 
record date. Pe- Pay- < ry Interstate Hosiery cubes E Dec. 15 Dec. : 
riod able Reco De exec ee ) "Rubber.......25¢ .. Dee. 12 Dee 8 
st Laboratories B Dec. $0 Dec. § | letuers CL, By Gabber og Bee we Bee a OMPANY 
Laborato: . 3 ec. Kress (S. H.) & Co....... : oy 
ie se eeceeececcees ~ E oo 15 Dec. . Lone Star kA panres-+aoKl ae XY Dec. * Dee % WARD BAKING C 
___ ROOLEALTRNE =) Dec. 24 Dee. eee ee ae 
‘Alabama Great Southern . Hig @ Dee a Dee 8 | andy Gt HEN eGo 25e Q Jan. 15 24 « DIVIDENDS x 
Allied Chemical & Dye.. ioe B Jan. 2 Dee. ig | Magnavox Co. ....0eeeeescees 25¢ Q Dec. 15 Dec 1 
Allied Products ... "g0e E Jan. 2 Dee 16 Mangel Stores --....+++++ +++. 60c .. Dec. 15 Dec i Board of Directors declared the 
Li. Te SE ee :..$2 .. Jan. 2 Dec. 2 — Cons. Mfg. wesecesseee 606 E Dee. 15 Dee F The ly dividend of $1.37% a share 
Aluminium, Ltd. ...... ..$1 ¥ Dec. 24 Dee. 15 | “gree Cons li Publishing ...... 50c Y Dee. = boa 12 ies Stock payable January 
Amerada Petroleum .... “te Q . 22 Dec. 9 MeGraw eee s86es 60c Q Jan. be on Prefe ef tedeed Daceminer 
Am, a es Rovighi “0c .. In. 2 Dee. ° Ren ae apaaeesaeee +s sos 50c E =. a _ . +. bate —— End dividend of 
American Bank No’ cetetsnaiel C weece . Do win neses cons snessereress il - ‘ + a ion ae 
eee eeeeeseese ler Linotype . Dec. 23 Dec. 9 share on the om: 
yeas $1.55 .. "| Dee. 15 | Metgenthaler Linotype ........ 50c .. 29 Dee. 19 So‘ conte 0 ber 27, 1947 to 
Amer. European Secur. ...... M Jan. 2 Dec. 15 Midvale Co. ...... """"37%e ‘Q Dee. i able December 
a  ~ ngs masmaret ti " _ e — 3 = eter ne ened ste E | oe _ — 3 — nes an record December 12, 1, 
MN ICO .ccccccccccces q SO ete aeeeneeee 80-9 28 <8 ae " “ ° , 
Amerioun Repeitics Baa SER a = a oy a Dec. 4 Motor Product a pi cd ts aa " Dee 2s a = 473 Ytth Avenee LF; — 
American Snuff .............. a 3 Sete BROT, vieones-r<-nn2 0s 30e 26 < York 17 LY, 
per Mining....... Dec. 12 a eee ee Jan. 2 Dee. New Yor’ 
Anaconda Wire & Cables... Sie 1. Dee. 19 Dec. 5 | Myers (F.E.) & Bro. ........75¢ b Dec. 15 Dec. 5 
Andes Copper Mining ......... 10e .. Dec. 13 Dee. 3] Nochmen Germ. ....----..-.. 50c E Dec. 22 Dee. 
ANGOHMER~WEDDOERRER - 200-50. 20e -. Jan. 2 Dec. 20 National Acme Co. STITT i50e 2. Dee. 19 Dee. : 
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aa ee a oe toe S| wee $1.50 ¥ Dec. 24 Dec. 4 GRAPH-MULTIGRAPH 
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in Locom otive Works.....50c .. Dec. 29 Dec. 12 Niles“ Bement-Pond cowcessaces DE es Dee. 22 Dec. 5 
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pe Ree er: 30 Dec. 27 Dec. 15 North Central Texas Oil..... a. ia ee DIVI 
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Do $4.75 pf .2.LI ™ iT Q tn Dec. 16 | Ruberoid’ Go... aid wetioues $1 .. Dec. 23 Dee. 5 
Do 7% Df. .-+++-eseereeee . ..$8 Dec, 24 Dee. 12 Safety Car Heat. & L $1.50 E Dec. 23 Dec. . 
ae eee ee ee Fa peteebisecen Bad 18 Dec. 8 CORPORATION 
Cille CePORE os00s0 + oon Pee. 358 -- os 18 Des 18 | sunage mms ..0.0c.2..-.--+. 25¢ Q Dec. 15 Nov. 29 DRAPER 
C.F, Binancial .-..ccc.+-07.50e :. Jane 4 Dee. * Sata Ss¢ Jam. 10 Dee. 18 Stockholiers of Drafter Corporation: 
LT. wl 7a , 4 ee SE gees aheteence set entecness se .. Jan. 10 4 tockholders 
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STOCK FACTOGRAPHS 








Jewel Tea Company 





Data revised to December 3, 1947 1Garnings & Price Range (JWT) 
incorporated: 1916, New York. Business 
originally established 1899. Office: Jewel 
Park, Barrington, Ill. Annual meeting: 
Last Tuesday in March. Number of stock- 
holders (September, 1947): Preferred, 361; 
common, 5,903. 


PRICE RANGE 


EARNED PER 





Capitalization: Long term debt...... None 

eg gern oe o 
( er j shs , : ° ’ : ¢ 

Common stock (no par)........ 560,000 shs 1939 "40 “41 “42 “43 “44 "45 1946 











*Callable at $106.50 a share through June 30, 1950; on a declining scale thereafter. 


Business: Distributes coffee, tea and packaged groceries to 
customers in 43 States and District of Columbia by means of 
1,798 auto routes, using premiums as sales stimulants. Also 
operates a chain of 149 retail grocery stores and meat markets. 

Management: Alert and progressive. 

Financial Position: Strong. Working capital July 12, 1947, 
$12.4 million; ratio, 2.9-to-1; cash and marketable securities, 
$6.8 million. Book value of stock, $21.29 per share. 

Dividend Record: Regular preferred payments. On common 
since 1928. 

Outlook: Truck route business provides wide profit margin 
but the grocery field is highly competitive. Expansion of scope 
of operations has favorable longer term implications. 

Comment: Preferred is inactive; common is a “business- 
man’s investment.” 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


28-wks. to 24-wks. to 
Period July 15 Dec. 31 Year’s Total Dividends Price Range 
BRED cs aeemstue see $1.28 $1.55 $2.83 $3.00 44%—34 
rey: 1.31 1.51 2.82 2.40 52 —34% 
ee ee 1.35 1.25 2.60 2.40 44 —31% 
Se 0.86 WS 2.03 1.80 3344—18% 
oo Oe 0.62 1.07 71.69 1.15 34 —26 
Eee 0.88 1.24 72.12 1.40 3854—27 
eS ee ree 1.05 1,28 2.33 1.50 47 —34% 
OEE. Scsbesncsesans 1.96 2.76 4.72 2.75 59%4—45% 
PPE ckkesascexeacsnc 2.46 bes bas 2.40 53 —39% 





*Based on capitalization giving effect to two-for-one stock split on March 1, 1940. 
After deducting postwar refund of 4.6 cents a share for fiscal year ending January 2 
1943 and 5.3 cents a share for fiscal year ending December 30, 1944. 





Otis Elevator Company 





& Price 


PRICE RANGE 


Data revised to December 3, 1947 


incorporated: 1898, New Jersey, as a con- 40 
solidation of 12 elevator manufacturers. 30 
Office: 260 Eleventh Ave., New York, 20 
N. Y. Annual meeting: Third Monday in 





April. Number of stockholders (December rf 

31, 1946): Preferred, 1,153; com., 13,464. $3 

Capitalization: Long term debt...... None $2 

*Preferred stock 6% cum. $1 
fo re eee ae 65,000 shs 0 

Common stock (no par)...... 2,000,000 shs 1939 ‘40 "41 ‘42 "43 ‘44 '45 1946 














*Non-callable. 


Business: The leading manufacturer of elevators, escalators, 
hoists and related products. An important source of income 
is servicing and repair work at a fixed monthly charge. 

Management: Aggressive. 

Financial Position: Strong. Working capital December 31, 
1946, $30.4 million; ratio, 4.8-to-1; cash and Government securi- 
ties, $20.3 million. Book value of common, $20.69 per share. 

ee Record: Regular on preferred; on common since 
1903. 

Outlook: Normally company’s principal dependence is on 
large construction, but accumulated demand for repair, main- 
tenance and modernization work, in addition to reviving build- 
ing activity, indicate high operating rate for several years. 

Comment: Preferred is an investment; common is a well 
situated business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Pees Range 
$0.26 $0.37 $0.12 $1.18 $0.90 274%—155% 
0.28 0.34 0.06 1,19 1.00 18%—11% 
0.33 0.1 0.30 1.10 1.00 17%— 9 
0.29 0.28 0.10 *1.09 1.00 17%—11% 
0.37 0.09 0.21 *1.05 1.00 215,—155% 
0.28 0.27 0.28 *1.10 1.00 244%—18 
0.33 0.26 0.26 1.15 1.00 367%—23% 
0.56 0.62 0.76 2.36 1.25 3944—26 
0.93 0.82 “ 1.35 3354—24 





“Includes 23 cents a share postwar refund in 1942; 39 cents a share in 1948: 49 
cents a share in 1944, : 
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Montgomery Ward & Company, Inc. 








Price 


Data revised to December 3, 1947 


Incorporated: 1919, Illinois. Office: 619 
West Chicago Avenue, Chicago, Ill. An- 
nual meeting: Fourth Friday in April. 
Number of stockholders (January 31, 
1946): Class A, 1,797; common, 59,015. 


Capitalization: Long term debt...... None 
*Class A stock $7 cumulative 

COO DAE). cccckascdedeccns 201,554 shs 
Common stock (no par)......6,502,378 shs 

*Not subject to call. 

Business: Oldest mail order company; now second largest. 
Also operates an extensive retail chain store system, num- 
bering around 625 units located in 47 states with the largest 
representation in the West and Middle West. 

Management: Able and aggressive. 

Financial Position: Strong. Working capital July 31, 1947, 
$337.9 million; ratio, 5.9-to-1; cash and Government securities, 
$30.2 million. Book value of common, $57.83 per share. 

Dividend Record: Preferred accumulations cleared in 1935; 
regular thereafter. On common 1926-30; 1936 to date. 

Outlook: With its nation-wide organization and widely di- 
versified merchandise, operating results promise to be largely 
determined by general business conditions throughout the 
country. Sales volume may expand somewhat further, but 
period of greatest growth is probably past. 

Comment: Common is a medium grade investment issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





ONLKE 








1940 "41 "42 "43 "44 ‘45 °46 1947 





-—Calendar Year——, 
Qu. Year’s Price Range ° 
ended Apr. 30 July 31 Oct. 31 Jan. 31 Total Dividends High Low 
1939...$0.78 $1.06 $1.45 1940. ..$1.62 $4.91 1939. ..$1.25 57%—40% 
1940... 0.73 0.85 1.19 | ee Eg 4.14 1940... 2.75 56 —31% 
1941... 0.47 0.79 1.20 1942... 1.55 4.01 1941... 2.00 394%4—24% 
1942... 0.61 0.58 1.20 1943... 1.26 *3.65 1942... 2.00 344%—23% 
1943 0.70 0.57 1,25 1944... 1.17 *3.69 1943... 2.00 50 —33% 
1944 0.59 0.59 1.09 1945... 1.54 *3.81 1944... 2.00 53%—415% 
1945 0.83 0.63 pe 1946... 1.50 4.13 1945... 2.00 7% —47% 
1946... 2.57 1.21 2.79 1947.. DO.28 6.29 1946... 2.00 104%—57% 
1947... 1.71 0.89 ee Se See 1947... 3.00 6454—49 


*Includes 40 cents postwar refund in 1942-43 fiscal year; 39 cents in 1943-44; 
35 cents in 1944-45. D—Deficit. 





National Distillers Products Corporation 
& Price DR) 





Data revised to December 3, 1947 


Incorporated: 1924, Virginia. Executive 
Office: 120 Broadway, New York 5, N. Y. 
Other Office: 700 E. Franklin Street, 
Richmond, Va. Annual meeting: 
Wednesday in April at Richmond. Num- 
roy of stockholders (December 31, 1946): 
28,529. 


Capital, stock (no Dery eT OTT-T7L ths mm Ot 8 MS 1986 
Business: A dominant factor in the domestic liquor business, 
operating 13 distilleries and 3 wineries. Also maintains affilia- 
tions with foreign producers of Scotch and Irish whiskies, 
rums, cordials and wines. Acquired White Rock Corp. in 1944. 
Brand names include: Old Grand-Dad, Old Taylor, Old Crow 
and Old Overholt, Old Hermitage, Mount Vernon, PM, Bellows; 
Italian Swiss Colony wines; G & D vermouths; Gilbey’s and 
Bellows gins and White Rock mineral water and ginger ale. 

Management: Competent and experienced. 

Financial Position: Adequate. Working capital December 31, 
1946, $82.4 million; ratio, 2.5-to-1; cash, $29.0 million; inven- 
tories, $77.0 million. Book value of stock, $15.79 per share. 

Dividend Record: Payments 1930-1933; 1935 to date. 

Outlook: Industry comprises a luxury: business in which 
profit margins normally are wide, but results in the period 
ahead will probably reflect increasingly keen competition and 
all-around higher production costs. 

Comment: The stock is a “businessman’s investment” issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





ogy es 











Year’s 
Qu. ended Mar. 31. June30 Sept. 30 Dec. 31 Total Dividends Price Range 
SRDO vicasnae $0.22 $0.12 $0.17 $0.63 $1.14 $0.66% 9%— 6% 
1 eer 0.18 0.22 0.12 0.57 1.09 0.66% 9 — 5% 
| eae 0.13 0.21 0.29 0.53 1.16 0.66% 8%— 5% 
ae 0.17 0.23 0.38 0.34 1.12 0.66% 85— 5% 
MODs oscnace 0.36 0.39 0.21 0.42 1.38 0.66% 12 — 8% 
Ca 0.48 0.35 0.29 0.32 1,44 0.66% 12%—10% 
aE 0.45 0.35 0.52 0.40 1,72 0.66% 25%—11% 
_ eee 1.17 1.01 1.05 1.78 5.01 1,41% 825%—19% 
| ee 1.48 0.94 0.48 soe aes 2.00 22%—17% 





*Based on capitalization outstanding end of respective years and adjusted for 3-for-1 


split in July 1946 
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Pore Oil 








Concluded from page 11 








is an important factor in holding 
down crude costs, but an even more 
important contribution to profitable 
operation is provided by an inten- 
sively developed distribution system. 
Over the past 10 years Pure Oil has 
increased the number of distributing 
terminals from 21 to 53, served large- 
ly by product lines. The system en- 
ables the company to reach almost 
its entire marketing area with refined 
products via water or pipe line trans- 
portation, or both, with a substantial 
saving in freight charges, as well as 
relative freedom from traffic conges- 
tions or delays. There are 18 pipe 
line terminals at inland _ points, 
against two in 1937; 18 others reach 
river points, 11 run to the oceanside 
and 6 terminate at lake ports. 


Market Area 


Pure Oil products are marketed in 
27 states through 498 company- 
owned bulk stations and 2,512 com- 
pany service stations. Other outlets 
bring the total to around 900 bulk 
plants and almost 10,000 service sta- 
tions. The area served covers princi- 
pally the midwest and the central 
South. The addition of merchandise 
items to service station lines has 
helped also in the expansion of sales 
of gasoline and other automotive 
products. The company, however, is 
fully integrated and its refinery mod- 
ernization program is designed to in- 
crease its production of petroleum 
products, particularly those grouped 
under the heading of “chemicals.” 

Latest balance sheet is as of the 
end of 1946, when current assets of 
$70.2 million included $19.5 million 
cash and $7.0 million in Government 
securities, the strong cash position re- 
flecting the accumulation of funds to 
take care of the expansion program. 
Current liabilities of $18.2 million— 
an asset-liability ratio of 3.8-to-1— 
indicated working capital of $52 mil- 
lion. Long term debt of $31.1 million 
as of December 31 included $28.6 
million of an original issue of $31 
million serial notes, bearing 1.5 to 
2.95 per cent interest, floated in 1945 
to provide funds for the expansion 
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and modernization program. The 
notes are payable in annual instal- 
ments of $1.3 million. 

Pure Oil has 442,434 shares of 5 
per cent cumulative preferred and 4 
million shares of common stock. Over 
the past 10 years the management has 
followed the policy. of retaining the 
major part of each year’s profits and 
has adhered to a conservative divi- 
dend policy. In the 1937-46 decade 
earnings on the common stock totaled 
$22.23 per share, of which but $5.50 
was distributed to stockholders, re- 
sulting in an earned surplus of $63 
million at the end of 1946. In view 
of the trend toward more liberal 
treatment of stockholders, and the 
outlook for a new peak in earnings 
in 1948, it appears reasonable to an- 
ticipate at least a moderate increase 
in the rate at which dividends will 
be paid next year. 


New Issues 


Registered With 5EC 


Public Service Company of New 
Hampshire: $3,000,000 first mortgage 
bonds due 1978. Competitive bidding. 


American Box Board: 100,000 shares 
of common stock. Price to be filed by 
amendment. 


Associated Telephone Company, Ltd.: 
150,000 shares 5% cum. preferred stock. 
(Offered December 2, 1947 at $21 per 
share.) 


Cincinnati Gas & Electric Company: 
204,000 shares of common stock. Price 
to be filed by amendment. 


Monsanto Chemical Company: 250,000 
shares Ser. B $4 preferred stock. Price 
to be filed by amendment. 


Union Bag & Paper Corporation: 
211,861 shares of capital stock. (Offered 
December 3, 1947 at $26 per share to 
warrant holders.) 


Coming Dividend Meetings 


are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


December 8: Barker Bros. Corp.; Bird 
Machine; Bird & Son, Inc.; Cincinnati 
Union Stockyards; W. E. Heller & Co.; 
Providence (R. I.) Gas; Reading (Pa.) 
Gas; United Fruit. 


December 9: Concord (N. H.) Gas; 
Elizabethtown Consolidated Gas; Plain- 
field Union Water; Procter & Gamble; 
Shaffer Stores; Texas Electric Service. 


December 10: American Brake Shoe; 
Canada Southern Railway; Cream of 
Wheat; Intercolonial Coal Co., Ltd.; Ma- 
honing Coal RR; New York & Honduras 
Rosario Mining; United Shoe Machinery. 


December 11: California Packing; Crum 
& Forster, Inc.; Jenkins Bros. 








CORPORATE EARNINGS 





EARNED PER SHARE 1947 
ON COMMON STOCK: 9 Months to November ¢ : 
Federated Department Stores....... $2.82 $3. 

i2 Months to October 3i 
Pittsburgh Brewing .............. 3.67 


American- Marietta 





DO OEE: p19.07 p19.49 
Atchison, Topeka & Santa Fe...... 13.49 11.55 
Baltimore & Ohio R. R............ 1.66 D6.54 
Bangor & Aroostook R. R......... 4.31 D0.96 
WOO ce cecccaaccceasies 0.46 cas 
Commonwealth & Southern......... 0.54 0.57 
Consumers Power .............---- 2.31 2.66 
Delaware, Lackawanna & W. R. R. 1.48 D0.47 
Great Northern Ry. .............. p5.36 p4.69 
Witineis Comteal M. BB. ............ 8.67 2.9 
Tae Vere Te BR. ccc ccvccees D0.33 D0.91 
Maine Contral BR. BR. .. ...0..2.00- 4.52 1.17 
Mid-Continent Airlines ........... 0.30 was 
New York Central R. R. .......... D0.41 D1.06 
New York, Chicago & 

er ere 13.45 8.45 
Norfolk & Western Ry. ........... 4.46 3.38 
Ohio Edison ........- 2.59 2.37 
Pennsylvania R. R. D0.55 D0.69 
Reading Co. ...... 3.29 0.26 
Southern Railway 4.84 2.86 
ei ere 8.36 9.36 
Utah Power & Light ............. 1.96 1.73 
Wireimian Bamway ......cccccccee 3.94 1.06 
Western Maryland Ry. ............ 5.80 1.09 


9 Months to October 31 
Wee Ge TUNG gc cece ccccecces 1.87 1 

a I eee 
CMEC ED Kh eddeesesedasecsss 2.72 3.12 
Hoving Corp. Auud 





American Car & Foundry.......... iu 0. 

Crown Zellerbach 3.40 1.89 
Exchange Buffet 0.29 0.36 
Russell (F. C.) 1.86 1.00 
Thompson-Starrett .............-+.++ D0.37 D0.33 
Wreaw- Trade Cael 2. cc ccccccecscce 1.7 1.10 


PR BID ok cick cnccicccss 


3 — to October 31 


Addressograph-Multigraph ........ 1.53 1.10 
Ce REND Siig tc cidcewecesaaens 0.55 D0.65 
WE, WUE eicwidcccccsccees 0.45 0.39 
Froedtert Grain & Malting........ 0.26 0.35 
WU EID fax s dccwececcacss 0.31 D0.21 
NE ONIN 6 ceidewinacenwesees 0.84 0.32 


Hormel (George A.) .. 


Colt’s Manufacturing 


Aerovox Corp. 


American Machine & Foundry...... 145 0.60 








Anaconda Wire & Cable .......... 15.39 4.98 
Bathhurst Power & Paper......... *0.61 *D0.32 
EEE a ¢ cucdaadaeneeecnnness D0.87 aac 
Brillo Manufacturing .. wees 0.97 1.69 
British American Oil .. - *1.16 aeda 
Clary Multiplier ...... cwes 1.36 au 
Electric Power & Light ........... 3.46 2.47 
eS Ree 3.02 1.44 
Graham-Paige Motors .......... 3 0.07 D0.32 
Great Lakes Power ............... *8.10 eae 
SINIIET o naxcdedecaccecesaace << 0.01 D0.09 
International Cigar Machinery..... 1.01 1.02 
Michigan Bumper ................ 1.50 0.57 
Middle States Petroleum .......... 0.98 0.19 
EE PRONE 6 as ccessewe cass 4.35 3.79 
Minnesota Mining & Mfg.......... 4.30 3.38 
New Orleans, Texas & 

DET en cchée gaactes scenes 18.62 21.28 
North Central Texas Oil .......... 1.35 0.65 
ak SRS ee 0.11 <ous 
Oklahoma Gas & Miectric.......... 2.03 3.24 
I II, gdaidcdasiescneves 0.58 euan 
Radio-Keith-Orpheum .......... 1.76 2.59 
Reynolds Metals 3.51 2.95 
oe ee ee 7.01 4.43 
Union Wire Rope ite 0.56 1.06 
aE er ene 3.57 2.04 
WOUES UE ONES Sccacedccusesede 1.64 1.14 


6 Months ° A ameas | > 
NII we dadadcicchesevsiscs 


Longines-Wittnauer Watch ........ 09 ey 

EN IIE a oso once 016 os. ckcean's 0.54 2.88 
3 Months : September » 

International Minerals & Chemical 33 0.5 


Standard Predatie ...... cc cccssce °. 12 D0. 


12 Months to August 31 
Canadian Industrial Alcohol........ *4.93 *0.85 
Ero Manufacturing ............... 2.00 0.67 


PE cwavcadicdecaenacaciegs DO.95 0.73 
ITEM diinierexeccucs cacnss aes 1.09 0.42 
POI Cages cacetuuet<<cwee 2.85 D0.77 
National Linen Service ........... 0.98 0.5 
Sherwin-Williams of Canada...... *3.50 *2.66 
United Artists Theatre Circuit..... 2.23 2.16 
Walker (Hiram)-Gooderham & 

CAC ecciidevagenicnevedines 6.54 5.28 
NR EEN dtc tmanacowae eee 109.62 35.22 
West Point Manufacturing......... 9.20 3.88 
Woodall Industries ............... 3.64 0.74 


Loew’s (Marcus) Theatres ........ 


12 Months to July 31 
I IGE 5 dindediecccidxecccs 9.62 D0.15 


*—Canadian currency. 
+—Reprinted. 





p—Preferred stock. D—Deficit. 
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The Maytag Company 


Pennsylvania-Central Airlines Corporation 





Data revised to December 3, 1947 


Incorporated: 1925, Delaware, as successor 
to company originally founded in 1893. 
Office: Newton, Iowa. Annual meeting: 
Fourth Tuesday in March. Number of 
stockholders (February 2, 1947): preferred 
and preference, 3,516; common, 4,358. 

Capitalization: Long term debt...... None 
*First preferred stock $6 cum.. 32,210 shs 
Preference stock $3 cum...... 265,686 shs 
tCommon stock (no par)..... 1,617,921 shs 1939 "40 ‘41 ‘42 ‘43 "44 45 1946 


Earnings & Price Range (MYG) 





$1 
Y) 
$1 














*Callable at $110 per share; no par value. {Callable at $55 per share; no par value. 
tMajority owned by Maytag family. 


Business: A leading manufacturer of electric and gasoline- 
driven washing machines and parts therefor. Introduced in 
1946: Maytag Dutch Oven gas range and home freezer, both 
made by others. Also distributes electric ironers. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1946, $7.0 million; ratio, 2.9-to-1; cash $1.2 million; marketable 
sec., $3.7 million. Book value of common, 48 cents per share. 

Dividend Record: Regular payments on $6 preferred except 
1932-33; arrears cleared 1934. Full distributions on $3 preference 
each year except 1932-34 and 1942-43; arrears cleared 1946. 
Paid on common 1928-30; 1936-37; 1940; 1946 to date. 

Outlook: Deferred demand stemming from wartime restric- 
tions on civilian sales should sustain sales and earnings until 
replacement demand is satisfied. Thereafter company is likely 
to encounter keen competition in a fairly saturated field. 

Comment: Shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Saas. exe $0.07 D$0.06 D$0.02 $0.23 $0.22 None 6%— 3% 
ee 0.06 0.05 0.06 0.30 0.47 $0.15 44%— 2% 
Se 0.16 0.05 0.16 0.01 0.38 None 2%— 1 

ee D0.12 D0.12 0.04 0.02 D0.18 None 3%— 1% 
ae 0.10 0.04 DO.02 0.01 70.19 None 7%m— 2% 
es SOO 0.08 0.02 0.01 0.16 70.22 None 11%— 4% 
_, eee DO.06 D0.07 D0.03 0.33 70.17 None 163%— 8% 
2 eee 0.09 0.30 0.43 0.44 1.26 0.25 17 —9% 
ee 0.55 0.91 0.84 bake soe 0.75 14%— 7% 


*Based on capitalization outstanding at end of respective years. 
effect to renegotiation refunds, 
D—Deficit. 


7Revised to give 
accelerated amortization of emergency facilities, etc. 





The National Cash Register Company 





& Price (NC) 





Data revised to December 3, 1947 


Incorporated: 1926, Maryland. Business 30 
originally established 1882. Executive 20 
office: ayton, Ohio. Annual meeting: 
Fourth Wednesday in April. Number of 
stockholders (December 31, 1946): 16,402. 
ne Long term 

FASO Rae eapees Khia *$30,000,000 
Capital stock (no par)...... 1,628,000 shs 





1939 "40 "41 "42 '43-'44 ‘45 1946 








*Owed an insurance company. 

Business: The world’s largest manufacturer of cash regis- 
ters. Also makes accounting machines (adding-typewriters, 
posting machines, etc.) and specialties. Distribution is world- 
wide. Most cash register sales are to retail outlets, with a 
large volume on an installment basis. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital June 30, 1947, 
$28.5 million; ratio, 2.0-to-1; cash, $6.6 million. Book value of 
stock $26.90 per share. 

Dividend Record: Varying payments 1906-31; 1934 to date. 

Outlook: Pent-up demand for company’s products (espe- 
cially in export markets which formerly accounted for about 
half of sales) suggests several more years of operations and 
earnings at high levels. 

Comment: Stock is an above-average business cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Year's 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total _ Dividends Price Range 
$0.43 $0.08 $0.29 $1.10 $1.00 26%—14% 
0.38 0.24 0.35 1.26 1.00 16%— 9 
0.51 0.75 0.44 2.00 1.25 14%—10 
0.45 0.44 0.53 *1.93 1.25 20 —11 
0.48 0.54 0.58 *2.13 1.25 29%—18% 
0.50 0.49 0.52 *2.04 1.25 4 —26 
0.48 0.39 0.10 1.33 1,25 41%—31% 
0.37 0.65 1.25 2.06 1,25 45%4—31 
1.62 1.56 - Lee 2.25 424%4—33 





*Includes 10 cents per share postwar refund in 1942; 35 t 2 
oar Fane cents in 1943; 21 cents 
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& Price 


Incorporated: 1936, Delaware, successor to 3 = 
Pennsylvania Airlines & Transport Co. and 20 
Central Airlines, Inc. Office: Washington 10 
National Airport, Washington, D Cc. An- 0 
nual meeting: Third Wednesday in April. 





Data revised to December 3, 1947 





oop 3 stockholders (December 31, > 
1946): 3,712. $3 
oaluaainn Long term debt. . $9,850,000 nm $6 
Capital stock ($1 par)......... 417,083 shs 1939 "40 “41 ‘42 "43 ‘44 "45 1946 








Business: Company operates over six main routes cover- 
ing an area of 3,996 route miles. Extensive system carries 
passengers, mail, express and freight from Pittsburgh west 
to Chicago and Milwaukee, north to Buffalo and Rochester, 
east to New York, south to Birmingham and southeast to 
Washington, Baltimore and Norfolk. Route extensions to Chat- 
tanooga and Memphis were awarded recently. 

Management: Experienced and capable. 

Financial Position: Fair. Working capital deficit June 30, 
1947, $890,312; ratio, 0.8-to-1; cash and U. S. Gov’ts, $2.6 mil- 
lion. Book value of capital stock, nil. 

Dividend Record: Only one payment (1945). 

Outlook: Company has been suffering from industry’s post- 
war over-expansion, but coming years should bring further 
traffic growth and restoration of earning power. 

Comment: The stock is distinctly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $0.20 $0.43 $0.36 $0.95 $0.55 $0.81 $1.05 D$5.32 7D$5.28 
| ee ee = mate easia ise bis ee 0.25 “34 ase 

*Price Range 
High 





Vent eenecrtes 1l% 22% 14% 11% 20% 24% 49% 45% 15% 
LOW: dniso sions atincs 5% 11% 6 5% 9% 18% 21% 12% 6% 
*On N. Y. Curb through July 5, 1943; on N.Y.S.E. thereafter. 76 months ended 


June 30. D—Deficit. 





Radio Corporation of America 





Data revised to December 3, 1947 


Weorporated: 1919, Delaware, to acquire 
assets of Marconi Wireless Telegraph Co. 
of America, originally established in 1899. 
Executive Office: 30 Rockefeller Plaza, 
New York, N. Y. Annual Ly First 
Tuesday in May in New York. umber 
of stockholders (December 31, 1946) : First 
preferred, 16,121; common, 202,107. 


Sn Long term #950,000,000 
{First preferred’ stock $8.50°° 1839 40 a1 2 S16 
Cum. (00 PAF). 6 scien shoo 900,824 shs 
Common stock (no par)..... 13,881,016 shg 
7Callable at $100. 


Business: Through wholly owned subsidiaries, company is 
active in all phases of the radio industry and related fields 
embracing manufacturing, communications, broadcasting and 
research. Owns or has rights to numerous patents. Licenses 
others to produce radio apparatus under its patents. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1946, $74.7 million; ratio, 2.4-to-1; cash, $29.5 million; market- 
able sec., $3.4 million. Book value of common, $0.76 per share. 

Dividend Record: Regular dividends on $3.50 preferred since 
issuance; payments on common 1937-38; 1940 to date. 

Outlook: Strong trade position should stand company in 
good stead in developing keen competitive market for radio 
and television sets. Returns from broadcasting activities help 
stabilize over-all results. P 

Comment: Preferred is of medium grade. Common is a 
speculation on growth possibilities of both the company and 
its industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 

















*Bank loans. 


Year’s 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.01 $0.08 $0.23 7$0.35 None 8%— 5 
t0. 0.09 $0.22 $0.42 $0.20 7%— 4% 
0.1 0.12 0.20 0.50 0. 4%— 2% 
0.11 0.09 0.09 0.42 0.20 5 — 2 
0.11 0.12 0.15 0.51 0.20 12%— 4 
0.09 0.11 0.19 0.51 0.20 12 — 
0.14 0.13 0.16 0.59 0.20 19%—10 
0.12 0.13 0.14 0.56 0.20 19 — 
0.24 0.19 ie Lb 0.20 10%— 7% 





ed on capitalization ~~ end of respective years. {Includes foreign 
D—Deficit. 


tRestated. 


*Bas 
subsidiaries. 
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General Mills, Inc. 


McGraw Electric Company 





Data revised to December 3, 1947 


Incorporated: 1928, Delaware, as consoli- 
dation of five long established flour mill- 
ing concerns. Office: Minneapolis, Minn. 
Annual meeting: First Tuesday after Au- 
gust 17 at Wilmington, Del. 
ders (April 30, 1947): 5% Pre- 
ferred, 2,600; 333% Preferred, 1,900; 
common, 8,200. 
Capitalization: Long term debt.$9,600,000 
*Preferred stock 334% cum. conv. 


— 





of Kot 











te ppetitrtpelie ag 99,995 shs 190 “fl 2 8 4 6 6 
Preferred stock 5% cum. 

GI, ida. ane etinau apes 221,473 shs 
Common stock (no par)...... 1,995,172 shs 


*Callable at $104 through December 1, 1950; at $103 thereafter. 
shares of common. 
descending scale. 

Business: The leading U. S. flour miller. Operates flour, feed 
and cereal mills strategically located throughout the country. 
Brands include Gold Medal flour, Bisquick, Softasilk and 
Sperry line of packaged foods, and Wheaties, Cheerios and 
Kix cereals. Also makes Tru-Heat Electric Irons, Betty Crocker 
household appliances, Larro commercial feeds, industrial ma- 
chinery, soy and vitamin products. 

Management: Capable and progressive. 

Financial Position: Good. Working™ capital May 31, 1947, 
$57.9 million; ratio, 3.5-to-1; cash, $19.0 million. Book value of 
common, $25.36 a share. 

Dividend Record: Regular dividends on preferred; on com- 
mon 1928 to date. 

Outlook: Sales usually show considerable stability, though 
earnings are occasionally affected by inventory fluctuations. 
Prospects favor continued moderate secular growth. 

Comment: Preferreds are of high investment grade. Com- 
mon is a ood income issue, normally selling on a compara- 
tively low yield basis. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended May 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $2.56 $2.20 $2.08 $2.02 $2.13 7$2.23 7$2.69 $2.91 $3.91 


Calendar years 
alesis 1.25 1.42 1.38 1388 1.88 188 1.87% 1.50 2.25 


Dividends paid 
Price Range 
pS POSE COP eee oer 33 33% 30 29 35% 40 52% 54% 54% 
TOD . secvdcncccivesees 24% 26 26 21% 227% 34 375% 42 43 


*Based on capitalization outstanding end of respective years, and adjusted for 3-for-1 
at » —— 21, 1945. After postwar refunds of $0.22 per share in 1944 and 
.31 in 1945. 


Convertible into 2 
tCallable at $125 through December 31, 1949; thereafter on a 








Socony-Vacuum Oil Company, Inc. 





& Price SOV) 





Data revised to December 3, 1947 


Incorporated: 1931, New York (predecessor, 10 
Standard Oil Company of New York, 1882). 

Office: 26 Broadway, New York 

Annual meeting: Last Thursday in April. 
Number of stockholders (December 31, 
1946): 140,268. 


Capitalization: Long term —, $100,000,000 
Capital stock ($15 par)....31,178,323 shs 1939 "40 ‘41 “42 ‘43 ‘44 ‘45 1946 


$2 
$1 
0 











Business: One of the major domestic oil producing, refining 
and distributing organizations, with interests in most of the 
important foreign areas (except Russia). Formerly one of the 
Standard Oil group; merged with Vacuum Oil in 1931. 

Management: Experienced and conservative. 

Financial Position: Strong. Working capital December 31, 
1946, $266.1 million; ratio, 3.3-to-1; cash and securities, $137.3 
million. Book value, $28.61 per share. 

Dividend Record: Constituent companies had long dividend 
records and present enterprise has made payments every year. 

Outlook: Company’s strongly established position in all divi- 
sions of the industry both in this country and abroad indi- 
cates that it should share fully in the large world-wide pe- 
troleum demand anticipated over coming years. 

Comment: Although comparatively low priced, stock is of 
investment quality. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share....... $1.10 $1.17 $1.38 $0.99 $1.15 $2.00 $1.35 $1.87 *$2.12 

Dividends paid ........ 0.50 0.50 0.50 0.50 0.50 0.75 0.65 0.75 1.00 
2 Range 

High © cc cohe oeuebe <aice 15% 12% 10% 10% 15% 14% 18% 18% 17 

«5. kGpadre tap cota aie ke 10% ™% 7™% 6% 10% 12 18% 18% 13% 


*Nine months ended September 30. 
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Data revised to December 3, 1947 


Incorporated: 1926, Delaware, succeeding a 
business established in 1900. General of- 
fice: Elgin, Illinois. Annual meeting: 
Fourth Wednesday in March at Wilming- 





ton, Del. Number of stockholders (De- $6 
cember 31, 1945): about 4,000, +4 
Capitalization: Long term debt...... Non = 
Capital stock ($1 par)...... - - 472,600 obs 1939 "40 ‘41 ‘42 "43 ‘44 '45 1946 











Business: Manufactures electric toasters, waffle irons, tray 
sets, and roll and food warmers sold under trade names 
Toastmaster, Wafflemaster, etc. Also makes Clark automatic 
electric water heaters and Buss and Fusetron circuit protectors. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital, June 30, 
1947, $5.3 million; ratio, 2.7-to-1; cash and equivalent, $4 mil- 
lion. Book value of capital stock, $15.53 per share. 

Dividend Record: Payments 1930-31, and 1934 to date. 

Outlook: Unsatisfied demand for appliances should maintain 
operations at satisfactory levels for some time. Longer term 
sales and earnings growth appears in prospect despite cyclical 
variations. 

Comment: Stock is an above-average “businessman’s invest- 
ment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share....... $2.99 $3.07 $2.91 *$1.99 *$1.83 *$1.77 ~ 71 $4.64 $5.83 

Dividends paid ........ 1.75 2.25 2.00 2.00 1.50 1.50 50 2.50 3.00 
Price Range 

BE wiccedensweensnee 25% 29 25% 24% «29 32% 43 46% 45% 

ioe atmambas peusieaeee 15% 17% 13% 14 19% 27 30% 30 35 


*Restated to give effect to renegotiation. 


712 months ended September 30, 1947 vs. 
$2.92 for corresponding period of 1946 





Philip Morris & Co., Ltd., Inc. 
,farnings & Price Range (MO) 


PRICE RANGE 





Data revised to December 3, 1947 


Incorporated: 1919, Va., as successor to a 
N. Y. company. 119 Fifth Ave., 
New York, N. Y. Annual meeting: Sec- 
ond Tuesday in July at Richmond, Va. 
Number of stockholders: about 5,800. 


Capitalization: Long term debt.$32,000,000 


EARNED PER SHARE 


*Preferred stock 4% cum...... 197,848 _ 
{Preferred stock 3.60% cum.. 530 8) 
Common stock ($5 par)...... L 998, 468 ~~ 








ger eer re eee 0 
*$100 par, redeemable at $108.50 to 109 al 2 6 6 8 
Feb. 1, 1949, $107.50 through Feb. 1 
1953 and on declining scale thereafter; for sinking fund at $105.50. +$100 par. Re- 
— at $103 through Feb. 1, 1950 and lower prices thereafter; for sinking fund 
a k 











Business: Produces Philip Morris cigarettes, accounting for 
about 87% of total sales. Other cigarette brands are: Marlboro, 
English Ovals, Spuds, Fleetwood and Dunhill Majors (on 
royalty basis); also Revelation and Bond Street tobaccos. 

Management: Progressive and efficient. 

Financial Position: Strong. Working capital March 31, 1947, 
$94.6 million; ratio 7.4-to-1; cash, $4.0 million; inventories, 
$98.8 million. Book value of common, $23.95 a share. 

Dividend Record: Regular preferred payments since issuance; 
on common, 1920-21, 1923, 1928 to date. 

Outlook: Company is somewhat more subject than are the 
“Big Three” to variations in public brand preferences, though 
it is likely to maintain approximately its current share of the 
total market. 

Comment: Preferreds are of good quality; common stock is 
a businessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Fiscal 
Half-years + Year’s -—Calendar Years——, 
ended Sept. 30 March 31 Total Dividends Price Range 
Co er $1.98 , Sr $1.76 $3.74 $2.50 52 —37 
ere 2.20 eer 1.46 3.66 2.50 48%—34 
ae 1.94 ; | ee 2.13 4.07 2.50 5 —36 
, | ESE 2.03 ER 1.97 4.00 2.50 39%4—27% 
eee 1.69 : See 1.38 $3.05 2.25 —35 
Lc, EEE 1.45 ; | 1.45 72.90 2.25 48 —41 
ae .53 . . ae 1.4 $2.97 2.25 74 —28 
Se $1.75 ae 0.92 2.67 1.50 71 —33% 
MP asievss 0.88 pS Ee 1.17 2.05 1.75 43% —26 





*Adjusted for 50% stock dividend in 1938 and 2-for-1 common split-up in 1945. 
+After deducting postwar refund of 18 cents per share in 1943, 7 cents in 1944 and 
12 cents in 1945. 47 months ended October 31. 
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200 200 
180 eer 180 
“Balanced” Trust Fund—A discussion of such 160 160 
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inden 3 of g iocenren engage “ — INDUSTRIAL 1987 140 
income, which are brought within the reach o ; 
the small security buyer in investment funds, “es PRODUCTION 120 
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common stocks. 1940 194] 1942 1943 1944 1945 1946 JUNE | ~ 
7. * * 
Security & Industry Survey—A quarterly fore- a 
cast of financial and business conditions, in- Trade In r 1947 . 1946 
cluding individual studies of twenty-eight ¢ dicators Nov. 15 Nov. 22 Nov. 29 Nov. 36 
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Earnings, Dividend Record and Price Range of N.Y.5.£. Common Stocks 



































This is Part 29 of a tabulation which will cover all statistical compilation valuable for future reference. 
sommon stocks listed on the New York Stock All earnings and dividend payments are adjusted, 
Exchange. It is not arecommendation, but merely a where necessary, to give effect to any stock splits. 
1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 
MacAndrews & Forbes......High .......... 42 36 32 35 35 31% 23% 29 30 39 42% 
ee 33 26% 22 28 25% 19 15% 20% 25% 28% 32 
Earnings ..... $2.51 $2.52 $1.99 $2.47 $2.61 $2.31 $1.87 $1.60 $1.68 $1.65 $2.66 
Dividends .... 2.50 2.50 2.50 2.00 2.40 2.50 1.80 1.65 1.55 1.65 1.80 
Mack Trucks ...........++-. EE ns astcas 49% 62% 32% 33% 31% 35% 35% 37% 48 72 76% 
RAED: cterdccene 27% 17% 16 18 23% 26% 28 34% 47% 38% 
Earnings ..... $2.41 $2.15 D$1.56 $1.14 $3. 02 $4.93 $5.00 $4.66 $6.00 $4.65 D$1.48 
Dividends .... 1.50 0.75 0.25 0.50 1.50 3.00 3.00 3.00 3.00 3.00 2.00 
Diet IE TE Bivcieddessiccces Ms cibciees 65% 58% 49% 43% 31 29% 21% 30% 38% 52 65 
BME icsucena 40% 25 24% 25% 20% 17% 17% 19% 26% 31% 37% 
Earnings ..... a$2.52 a$1.42 a$2.36 $2.36 $2.57 $1.68 “v$0.26 h$2.14 h$2.49 h$2.73 h$5.01 
Dividends .... 2.00 2.75 2.00 2.00 2.00 2.00 1.67 2.00 2.00 1.60 2.60 
Madison uare Garden..... BE Nc cescves 15% 15% 19% 19% 12% 14% 13% 15% 19 34 63 
es “Ne eee 85% 8% 10 11% 8% 11 9% 10 14 16% 29% 
(After 3-for-1 —_ High ....... Sue sees aves wees une aireen “eee ‘awe ecee wade wea 17% 
June, 1946).......... sseeee Low ...eeceeee awe coves cece eees cece eee sane Pere “aie aeons 12% 
Earnings ..... £$0.29  £$0.41 £$0.54  £$0.50  £$0.47 £$0.48 $0.48  £$0.46  £$0.45 $0.55  £$0.99 
Dividends .... 0.23 0.45 0.55 0.45 0.37 0.37 0.41 0.33 0.33 0.33 0.73% 
‘ Magma Copper...........++- (OEE Ke ntierdiie 57 63 40% 40 38 31 27% 24%4 22% 26% 30% 
3 Si cc vicennes 34% 18% 18% 25% 21% 19%4 10 14% 17 16% 
2 Earnings ..... §$3.18  §$3.57  §$1.60  §$3.40  §$2.78  §$3.66  §$1.46 $$1 7 §$0.32  §$1.60  §$1.78 
7 Dividends .... 3.00 2.75 1.50 2.75 2.50 2.50 2.00 .25 1.00 0.50 0.50 
7 Magnavox Co. .......eeeeeeee Bc ceeosices Listed N. Y. Stock Exchange 17% 
(After 20% stk. div. LEP ccccdscoes September, 1946 13% 
6 Se Re Earnings ..... eet aa ea ..e.  +b$0.48  ~=—+b$0.83. ~—s $1.13 ~—sB$O.80 ~— $1.25 $0.86 ~—S_ $3.44 
4 : Dividends ....= Initial payment December 10 0.21 0.21 0.41 0.96 
2 Manati Sugar.......... side pe ckwkdacies 9 7% awe $a rer Saas re ee aia ery 
7 GUHA scisisivs. eo —— =—_ BREE vice neue 2% 6% 4% 4% 4% 8% 10% 15% 16% 
| 2 eS ere inns bhin % 1 1% 1% 2% 3% 6% 7% 8% 
Earnings ..... kD$5.09 kD$5.23 *t$0.22 gD$0.12 gD$0.12 gD$0.05 $2.17 $022 $2.29 g$1.19 9g$1.54 
Dividends .... None None None None None None None None 0.25 0.25 0.25 
Mandel Brothers ........--.. Ge vccananiis 18 16% 9 7% 7% 7% 6% 12 16 32% 26% 
, Pee 7 6 4% 5 4 5% 5 6% 10% 14 12% 
Earnings ..... a$1.33  a$1.39 a$0.49 a$0.86 a$0.91 a$1.69 a$1.48 a$1.34 a$1.03 $1.16 a$3.08 
‘i Dividends .... None 1.00 0.75 0.70 1.00 1.00 1.25 1.25 1.00 70.25 
: Manhattan Shirt.............- MME cs eceetens 24% 29% 16 16 16% 16% 16% 19% 24% 39% 46%, 
7 “Reena 17% oY 9 10 114% 12% 11% 14% 18% 
84 Earnings ..... m$2.00 m$1.32 m$0.73 m$2.04 m$2.20 m$3.63 m$3.03 m$2.76 m$2.51 m$2. 37 m$5. ry 
06 Dividends .... 0.70 1.00 0.90 1.10 1.20 1.40 1.25 1.25 1.25 1.25 1.25 
55 Maracaibo Oil ...........+++. High ..... ieee 6% 6% 2% 2% 1% 1% 2 4% 4 7% 8 
eee 2% 1% 1% 1 7A % A 1% 2% 3% 3% 
Earnings ..... D$0.04 D$0.02 D$0.11 $0.03 $0.04 $0.09 $0.10 $0.10 $0.16 $0.18 $0.18 
; Dividends .... None None None None None None None 0.05 0.05 0.07 0.07 
33 et COIR, .6n.c¥scdecerce WN csdcacdsas Listed N. Y. Stock Exchange 
100 (After 2-for-1 split & BMP ve iccesi saeoney, 1947 
370 10 stk. div. 1946)......... Earnings ..... ae pais PEMD wees $0.88 = k$1.29. =k $1.28 =k $1.36 ~=— $1.73 $1.26 ~—k $1.91 
63 Dividends .... None 0.68 + 0.22 0.22 0.22 0.34 0.45 0.45 0.46 0.45 1.00 
: Marine Midland ............. 12% 14% 7% 5% 5% 5% 3% 6% 8% 11% 11% 
10 BE: anceedesae 8% 5% 4% 4% 3% 2% 2% 3% 6% 7% 7% 
50 Earnings ..... $0.81 $0.72 $0.62. $0.65 $0.69 $0.68 $0.70 $0.86 $0.91 $0.85 $0.95 
Dividends .... 0.40 0.45 0.30 0.32 0.30 0.30 0.18 0.16 0.16 0.23 0.30 
5.05 Marshall Field .............-- ES ici stisidinwn 25% 30% 14% 17% 16% 17% 12% 17 20 42% 57% 
540 BOE cctauiawien 11 7% 5% 9% 8% 8 9% 13% 8% 30% 
2 Earnings ..... $0.67. D$2.11 $1.04 $1.92 $2.47 $1. 95 $1.68 $1.19 $1.60 $2.31 $5.61 
Dividends .... None None None 0.30 1.30 1.30 1.00 1.00 1.00 1.10 2.75 
—— 
w Martin (Glenn L.)........... eee 20 29% 37% 45% 47% 32% 26% 24 25% 4634 45% 
5% IRE 11 10 14% 26% 26% 20% 17% 143% 16% 21% 31 
, Earnings ..... $0.89 $1.32 $2.15 $3.75 $4.94 $5.24 $6.02 $2.68 $4.37 $7.39 $2.97 
7 Dividends .... None None None 1.00 2.00 3.00 1.50 3.00 3.00 3.00 3.00 
L Martin-Parry ..........-.++. ,  eererres 12 13% 7% 8y% 14% 12% 6% 7% 12 24% 30% 
[CERES 6% 1% 2% 2 6% 3% 3% 3% 4% 9% 12% 
3 Earnings ..... iD$1.28 iD$1.05 iD$0.33 iD$0.33  i$3.78 i$1.59 i$0.25 i$0.69  i$1.68  i$0.82 $1.55 
4 Dividends .... None None None None None None None None 0.30 0.60 0.60 
) 
4 Masonite Corp. . we é ait << P née 
eee 2 eee eeee eeee eeee eoee eeoe eeee eeee eoee eres 
6 (After 2-for-1 split igh ... 644 74 61 57% 40% 28% 34% 43% 51% 63% 75 
July, 1936) Low 44 20 25 30 21% 19 22% 31% 37% 40 48 
Earnings ..... 1$2.51 i$3.04 i$1.95 $1.99  i$2.91 i$3.56  i$2.71 i$2.04  i$1.69 i$2.20  i$3.67 
Dividends .... 1.37% 2.50 1.50 1.00 1.50 1.50 1.25 1.25 1.00 1.00 1.50 
Master Electric .............. RE 5 cc sS vic 21 25% 18% 28% 42 28 25% 32 29 48 48y, 
(Adjusted to 2-for-1 SEE: dacbesdess 14% 13% 11% 14% 21% 21% 19 22 25% 27% 27% 
split July, 1947).......... Earnings ..... $0.91 $1.25 $0.71 $1.43 $1.59 $1.93 $2.42 $1.06 $1.02 $0.87 $1.71 
Net . Dividends .... 0.18 0.67 0.50 0.74 p1.20 1.20 0.90 0.70 0.70 0.70 0.75 
Ly Mathieson Alkali ............ I ccatnawnss 42% 41% 36% 37% 32% 31% 29% 27% 24% 33% 38% 
cy SP: tn ctuxeens 27% 22 19% 2034 21 24% 19% 19% 19% 22% 24% 
— ¥ Earnings ..... $1.76 $1.81 $1.01 $1.12 $1.72 $1.90 $1.26 $1.34 $1.40 $1.19 $2.25 
Dividends .... 1.50 1.65 1.50 1.50 1.50 1.75 1.12% 1.00 1.00 1.00 1.25 
—h y Department Stores.....High .......... 70 66% 53 53% 53% 56% 46% 60 67% 76 
— ¥, . Ff yee BE ckisetieu 43% 33% 28% 40% 36% 40% 31 37 52% 62% cece 
all BE cxainnsise sen tate shes co mess ues meee san aie 53% 70 
th (After, 2-for-2 spit ED nésdeceeue sia arti "aie he nue ateatad — ee athe aie 34% 45% 
an April, 1945)............... Earnings ..... a$2.06  a$2.00 a$1.55 $1.70 $2.05 a$1.88  a$1.83  a$2.02 a$2.26  a$2.94 a$6.71 
+4 Dividends .... 1.12 2.12 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.65 2.42% 
+ Y, a—12 months ended January 31, following vear. b—12 months ended February 28, following year. f—12 months ended May 31. g—12 months ended 
saad yj June 30. h—12 months ended Jul y 31. i—12 months ended August 31. k—12 months ended October 31. .m—12 months ended November 30. p—Also 
D stock. t—8 menths to June 30. v—6 months to August 1. D—Deficit. *Fiscal year changed. §—Before depreciation and/or depletion. 
RL 
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Because they are all-electric, the typewriters 
manufactured by International Business Machines 


Corporation lighten the effort of the typist and 

17 Years of Proved produce work of the finest quality. 
IBM’s research, design and engineering skill are 
ELE CTRIC evident in the ease of operation, and in the dis- 
tinctive appearance and high legibility of the typing. 


PERFORMANCE aie costae san en res 


If it's IBM... it is electric 
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